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INSTRUCTION




	Tony Evers, PhD, State Superintendent



Direct Diversion Processing

and Cheese Processing

Inventory Carryover Policy

SY 2010-11

Effective Date: July 1, 2010

End of March:

Email notification will be sent to all participating School Food Authorities (SFAs) reminding schools to look at all inventory balances at processors, including cheese processors.  The notification will remind SFAs to work on drawing down inventory and limit the amount of carry over to the 2011-12 school year.

Mid-May:

Email notification to participating SFAs reminding them to look at all inventory balances at processors, including cheese processors.  Inventory can be carried over to the next school year; however, carryover pounds must be drawn down by October 31, 2011.

End of July:

Notification will be sent to all participating SFAs with a year-end balance at processors, reminding schools that all inventory balances left at processors on October 31, 2011 will be lost.  

Schools should reference USDA policy (FD-040, January 12, 2005:  Commodity Inventory Reduction at Further Processors) for when inventory draw down occurs in relation to the different value pass through methods.  Since there may be a delay in inventory draw down at the processor end, please keep this in mind when reviewing inventory balances.

Clarification:  In order to help schools utilize all commodity bulk pound inventory at processors, schools are allowed to transfer pounds to other schools who are processing commodities with the same processor.  Schools wishing to transfer pounds to another school must work with the processor(s) regarding the details and necessary paperwork.  Schools must keep all paperwork on file for their records.  It is not necessary to have DPI approve these school-to-school transfers.

Transfer of commodity bulk pound inventory from one processor to another processor is not allowed.
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