MEDICAID (SCHOOL BASED SERVICES or SBS) REIMBURSEMENT
The SBS payment can be a result of services provided through the district’s General Fund (Fund 10) and/or as a fiscal agent for Special Education Cooperative (Fund 27). The district records SBS payments received as either General Fund or Fund 27 revenue.  No SBS payments can be requested for services provided in federally funded programs.
Medicaid Administrative Claiming (MAC) - If MAC funds can reasonably be allocated between General Fund and Special Education costs then the MAC revenue received should be receipted in each fund.  Otherwise, report the entire amount of MAC funds in Fund 27.  MAC funds should be receipted in source 780 if received directly from DHS and to 581 if received from CESA.
· District receives a SBS payment from Department of Health Services (DHS) for Medicaid eligible services the district has provided pupils:
Revenue entry to record SBS receipt:

	ACCOUNT CODE
	ITEM
	ENTRY

	27 B 711 000 000
	CASH
	DEBIT (INCREASE) FOR AMT RECEIVED

	27 R 000 000 780
	MEDICAID SCHOOL BASED SERVICES
	CREDIT (INCREASE) FOR AMT RECEIVED


· The district has received SBS payments for services provided another district’s pupils:

The District is not required to transit any revenue received for school based services provided to non-resident pupils. According to the Department of Health and Family Services that is difficult to ascertain how much reimbursement is received related to resident vs non-resident students.
· District receives a transmittal of an SBS payment from a CESA for Medicaid services provided district’s pupils by the CESA:

Receipt entry for the payment from CESA:

	ACCOUNT CODE
	ITEM
	ENTRY

	27 B 711 000 000
	CASH
	DEBIT (INCREASE) FOR AMT RECEIVED

	27 R 500 000 581
	INTERMEDIATE SOURCES
	CREDIT (INCREASE) FOR AMT RECEIVED


NOTE: Source 581 will be used for payments from a CESA starting with the 2011-2012 budget.  For prior years, source 517 was used. 
· District has SBS payments due it for services provided to pupils by a CESA which have not been transmitted to district or which will remain on deposit at the CESA and expended in the district’s behalf:

Journal entry to record a receivable for collected SBS amounts due district, but held by a CESA based on information received from the CESA:

	ACCOUNT CODE
	ITEM
	ENTRY

	27 B 715 000 000
	DUE FROM OTHER GOVERNMENTS
	DEBIT (INCREASE) FOR AMOUNT DUE

	27 R 500 000 517
	INTERMEDIATE SOURCES
	CREDIT (INCREASE) FOR AMOUNT DUE


Receipt entry for a subsequent payment from a CESA for SBS payments due at June 30:

	ACCOUNT CODE
	ITEM
	ENTRY

	27 B 711 000 000
	CASH
	DEBIT (INCREASE) FOR AMT RECEIVED

	27 B 715 000 000
	DUE FROM OTHER GOVERNMENTS
	CREDIT (DECREASE) FOR AMT RECEIVED


NOTE: Even is an exchange of SBS funds does not occur between the CESA and the district, the activity must be recorded on the ledger of both the CESA and the district.   The CESA must notify the district of SBS payments received and use of such funds on the district’s behalf in order to record the activity.  Prior to closing its fiscal year records, the district should confirm with the CESA any retained balances or amounts due the district.

· District has received notification that after an audit of previous year claims by DHS that they have an amount owed back to the State.
Entry to record liability to DHS:

	ACCOUNT CODE
	ITEM
	ENTRY

	27 E 492 000 971 019
	REFUND OF PRIOR YEAR REVENUE
	DEBIT (INCREASE) FOR AMT DUE

	27 B 813 000 000
	DUE TO OTHER GOVERNMENTS
	CREDIT (INCREASE) FOR AMT DUE


· DHS has applied current year payments to the liability from an audit of previous year’s claims and no receipt or reduced receipt of payment for current year:
Entry to record current year claims applied directly by DHS to outstanding liability that has already been recorded on your ledger:
	ACCOUNT CODE
	ITEM
	ENTRY

	27 B 813 000 000
	REFUND OF PRIOR YEAR REVENUE
	DEBIT (DECREASE) FOR AMT WITHHELD

	27 R 000 000 780
	MEDICAID SCHOOL BASED SERVICES
	CREDIT (INCREASE) FOR AMT WITHHELD
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