Open enrollment special education tuition

The following information provides guidance regarding proper account coding in fund 27 and special education costs reported in PI-1505SE.  Also provided are examples whereas District A provides special education services for an open enrollment student residing in District B.
District A
Annual report:  District A receives tuition from District B and reports the entire amount (regular/flat tuition rate and additional costs) to fund 27, source 347 irregardless of the sources District B uses to make the payment.

Special education report:  District A reports expenditures with the appropriate project codes 011 and 019.  District A should report a “Grant Payment In” if District B pays any additional tuition costs using grant funds.  The flat rate tuition amount would only be paid with local funds and would not be reported as a “Grant Payment In.”  Special education categorical aid is transited from District A to District B only for the additional costs that are eligible for special education categorical aid.  No aid is transferred if the tuition is only the flat fee.
District B:
Annual report:  District B reports the special education open enrollment tuition paid District A using federal IDEA grant dollars to fund 27, function 437000, object 382, project 340.  The flat rate portion of tuition payment must be paid using local funds and should be coded to fund 27, function 437000, object 382, project 019.
Special education report:  District B reports the same way as for the annual report.  In addition, they must report any payments made with grant funds as a “Grant Payment Out.”  They receive special education categorical aid only for the portion of additional cost that is related to eligible costs and is paid with District dollars.
Examples:
1) District A provides special education services for an open enrollment student residing in District B.  District B pays District A the flat open enrollment tuition charge, no additional cost for the student.  District B may only use the local funds to pay the flat rate open enrollment tuition charge.
District A:

	Fund
	Function/

Balance Sheet
	Source/

Object
	Project
	Description
	Debit
	Credit

	27B
	711000
	
	
	Cash
	XXXX
	

	27R
	000000
	347
	
	Flat Tuition
	
	XXXX


No special education aid is transited to District B

District B:
	Fund
	Function/

Balance Sheet
	Source/

Object
	Project
	Description
	Debit
	Credit

	27E
	437000
	382
	019
	Flat  Tuition
	XXXX
	

	27B
	711000
	
	
	Cash
	
	XXXX


2) District A provides special education services for an open enrollment student residing in District B.  District A incurs additional cost directly related to the student and charges additional tuition beyond the flat open enrollment charge.  District B pays District A the total open enrollment tuition which includes both the flat fee and additional cost using local funds.
District A:

	Fund
	Function/

Balance Sheet
	Source/

Object
	Project
	Description
	Debit
	Credit

	27B
	711000
	
	
	Cash
	XXXX
	

	27R
	000000
	347
	
	Total Tuition
	
	XXXX


	27E
	491000
	936
	
	Transit of Aid
	XXXX
	

	27R
	711000
	
	
	Cash
	
	XXXX


Special education categorical aid transited to District B is amount received on additional eligible cost only.
District B:
	Fund
	Function/

Balance Sheet
	Source/

Object
	Project
	Description
	Debit
	Credit

	27E
	437000
	382
	019
	Total Tuition
	XXXX
	

	27B
	711000
	
	
	Cash
	
	XXXX


	27B
	711000
	
	
	Cash
	XXXX
	

	27R
	
	316
	
	Transit of Aid
	
	XXXX


3) District A provides special education services for an open enrollment student residing in District B.  District A incurs additional cost directly related to the student and charges additional tuition beyond the flat open enrollment charge.  District B pays District A the total open enrollment tuition charged including both the flat fee and additional cost using local funds for the flat rate and ½ of the additional cost and IDEA funds for the other ½ of the additional cost.
District A:

	Fund
	Function/

Balance Sheet
	Source/

Object
	Project
	Description
	Debit
	Credit

	27B
	711000
	
	
	Cash
	XXXX
	

	27R
	000000
	347
	
	Total Tuition
	
	XXXX


District B must identify to District A the amount of tuition paid with grant dollars.  District A should report a “Grant Payment In” for the amount of additional tuition paid with grant funds.  Special education categorical aid received by District A would be transited only on the portion of additional cost attributable to 011 expenditures that is not reimbursed by District B with grant dollars.
District B:
	Fund
	Function/

Balance Sheet
	Source/

Object
	Project
	Description
	Debit
	Credit

	27E
	437000
	382
	019
	Tuition
	XXXX
	

	27E
	437000
	382
	340
	Tuition
	XXXX
	

	27B
	711000
	
	
	Cash
	
	XXXX


	27B
	711000
	
	
	Cash
	XXXX
	

	27R
	
	316
	
	Transit of Aid
	
	XXXX


	27B
	711000
	
	
	Cash
	XXXX
	

	27R
	
	730
	
	IDEA grant
	
	XXXX
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