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INSTRUCTION




	Tony Evers, PhD, State Superintendent



Date:
July 12, 2016
To:
CESA/CCDEB Auditors

From:
Brian Kahl, School Finance Auditor
Re:
Information required for 2015-2016 CESA/CCDEB Audits

Auditor Mailings

It is imperative that all district auditors subscribe to the Auditor listserv in order to receive all communications.  To subscribe to the auditor listserv go to the following website http://dpi.wi.gov/sfs/finances/auditors/listserve/overview.   
School Finance Reporting Portal (SAFR) Access
Any change in the CESA/CCDEBs you are contracted to audit should be communicated to Brian Kahl, School Finance Auditor, so that the appropriate authorization to SAFR data and reports can be granted.

State Single Audit Guidelines
The 2015 revision to the Wisconsin State Single Audit Guidelines is now available at http://doa.wisconsin.gov/Divisions/Budget-and-Finance/Financial-Reporting/State-Controllers-Office-State-Single-Audit-Guidelines/State-Controllers-Office-State-Single-Audit-Guidelines-2015/.  The 2015 revision incorporates pass-through requirements from the Uniform Grant Guidance.  The threshold form State Type A and State Type B programs have also changed.  The DPI Appendix to the Guidelines is available at http://doa.wisconsin.gov/Documents/DEBF/Financial%20Reporting/Single%20Audit/2015/SSAG-DPI%20Appendices%20for%20SSAG%202016%20Revision.pdf and has significant changes related to State Major Programs and Designated Type A programs. The DPI Appendix and the 2015 revision to the Wisconsin State Single Audit Guidelines should be used for the 2015-16 audits.  
State and Federal Audit Programs

State audit programs have been updated for the 2015-2016 fiscal year. Please download the newest version of these audit programs for the current audits. State audit programs are available at http://dpi.wi.gov/sfs/finances/auditors/audit-programs.  The special education audit program has been changed to a designated Type A program.  There is also new guidance for state programs without a compliance supplement.   
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Special Education Audit Program Changes

The audit program for the state Special Education Aid program has been split into 3 parts as a result of changing the designation of this program from a designated Major program to a designated Type A program. Part 1 of the audit program must be completed by all LEAs receiving any amount of Special Education Aid. Part 2 of the audit program applies to LEAs receiving $250,000 or more in Special Education Aid and must be completed at least once every 3 years. Part 3 applies to LEAs receiving at least $25,000 but less than $250,000 in aid and must be completed at least once every 3 years.
The new “ELO”, Educator Licensing Online, system is operational this year and, therefore the modified audit procedures applicable last year have been removed from the audit program. 
LEAs may submit additional documentation to support staff eligibility and auditors may take into account the additional documentation when drafting a finding.   DPI will review and make a final determinations for staff on the “No Valid License” list.
School Based Services Benefit

The Department of Health Services (DHS) has designated the School Based Services Benefit to be a Type A program when 1) the auditee has a single audit and 2) the Department pays the auditee $100,000 for the School Based Services program during the audit period. DHS will provide a list of payments in July, 2016 made for this program between July 1, 2015 and June 30, 2016 on the State Single Audit Guidelines website to use when determining the amount of funding paid to the agency. This information also serves as a confirmation of the departments (DHS) payments to school districts for the program.  The latest audit instructions will be posted to the single audit website at this time also. 

The DHS Audit Guide has not been updated for changes related to the Uniform Grants Guidance.  DHS guidance has indicated that the previous thresholds for Type A and Type B programs ($100,000 and $25,000, respectively) should be used until a revised DHS Audit Guide is issued.  This DHS guidance can be found at http://doa.wisconsin.gov/Documents/DEBF/Financial%20Reporting/Single%20Audit/2015/2015%20Addendum%2003-01-2016%20(2)%20-%20DHS.pdf
IDEA Entitlement Allocations
DPI has posted on its website IDEA Flow-Through and Preschool entitlements by District. 

See FY 2015-2016 Entitlement for Flow-Through Funds: http://dpi.wi.gov/sped/educators/fiscal/flow and FY 2015-2016 Entitlements for Preschool Funds: http://dpi.wi.gov/sped/educators/fiscal/preschool.  Please note that these entitlements are considered district grant awards and should be included on the district’s Schedule of Expenditures of Federal Awards.  
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Corrective Action Plans (Reminder)

The corrective action plan or management response prepared to address each audit finding is required to be submitted as part of the reporting package.  The corrective action plans or management responses should include the name or names of the contact persons responsible for the corrective action, the corrective action planned or a detailed listing of mitigating controls, and the anticipated completion date.  DPI needs the corrective action plans to properly address the findings reported.  DPI reviews all the corrective action plans and will again be sending letters to any entities with a corrective action plan that does not address the finding identified. 
DPI did request responses from entities that did not have an adequate corrective action plan for the 2014-15 financial statement findings.  Please incorporate the district’s response to the 2015-16 financial statement findings which may include a detailed listing of mitigating controls put in place by the agency into the 2015-16 corrective actions plans.

OMB Compliance Supplement
OMB has not released the 2016 Compliance Supplement.  The 2015 Compliance Supplement is available at https://www.whitehouse.gov/omb/circulars/a133_compliance_supplement_2015  DPI will will send an auditor listserv when the 2016 Compliance Supplement is available.     

Annual Reports
The annual reports for CESAs and CCDEBs are in excel format again for FY 2015-16 and calendar year 2015.  The report formats can be located at http://dpi.wi.gov/sfs/finances/ccdeb and http://dpi.wi.gov/sfs/reporting/cesa-report-info.  The due date for the CESA and CCDEB annual reports is December 1, 2016.
Financial Statements and Supplementary Information

CESAs are considered a business-type activity for the purpose of financial statement presentation and currently present the financial statements required for enterprise funds.  DPI has considered requiring supplementary schedules in the supplementary information.  These schedules are optional for FY 2015-16.  The optional schedules are as follows:
1)-Schedule of Revenues, Expenditures, and Changes in Fund Balance Governmental Funds - Budgetary Basis

2)-Schedule of Revenues, Expenses, and Changes in Net Position Internal Service Funds - Budgetary Basis

Examples of these two schedules can be found at http://dpi.wi.gov/sfs/reporting/cesa-report-info.  
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Wisconsin Retirement System (WRS) GASB # 68 Information

WRS has provided information to assist districts and auditors in implementing GASB Statement # 68.  The information provided included model note disclosures, employer proportionate share of net pension liability, required supplementary information, and model journal entries.  See https://etfonline.wi.gov/ETFGASBPublicWeb/gasb68.do for the information available from WRS.  The WRS Employer Bulletins also contain information related to GASB Statement # 68.  The WRS Employer Bulletins can be found at http://etf.wi.gov/employers/bulletins_state_wrs.htm.
Schedule of Expenditures of Federal Awards and State Awards Identification Number

The Uniform Grant Guidance §200.510 (b) (2) requires that the Schedule of Expenditures of Federal Awards (SEFA) include the name of the pass-through entity and an identifying number assigned by the pass-through entity.  The Wisconsin State Single Audit Guidelines also includes the requirement for a pass-through identification number.  The federal and state award identification numbers will be provided by DPI in late August. An auditor listserv will be sent when the DPI identification numbers are available.
July 12, 2016

Page 5

Important Dates/Timeline:
	Status
	Due Date
	Data Collected
	Form

	Opens July 11, 2016
	December 1, 2016
	CESA Annual Reports 
	PI-1523

	
	
	
	

	Opens July 11, 2016
	September 16, 2016
	Special Education Annual Report 
	PI-1505 SE-Annual

	Available Now!
	September 16, 2016
	Special Education additional questioned cost (excel worksheet )
	N/A

	N/A
	December 1, 2016
	CESA Audited Financial Statements (pdf copy sent to dpiauditreports@dpi.wi.gov)
	N/A

	Opens July 11, 2016
	December 1, 2016
	CCDEB Annual Report
	PI-1511

	N/A
	December 1, 2016
	CCDEB Audited Financial Statements (pdf copy sent to dpiauditreports@dpi.wi.gov)

	N/A


This letter is sent ONLY to the contact person listed as CESA/CCDEB auditor per DPI records. Please forward this information to all auditors within your firm currently performing these audits.

Should you have any questions during the course of your audit please contact us via phone or email at:

Brian Kahl (608) 266-3862 
brian.kahl@dpi.wi.gov
PO Box 7841, Madison, WI  53707-7841  (  125 South Webster Street, Madison, WI  53703

(608) 266-3390  (  (800) 441-4563 toll free  (  (608) 267-1052 fax  (  (608) 267-2427 tad  (  dpi.wi.gov
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