From: Brian Kahl, DPI 
Sent: Friday, July 22, 2016 
To: Gene Fornecker, DPI
Subject:  SBS Information and Report Due Dates 
SCHOOL BASED SERVICES BENEFIT AUDIT GUIDE and PAYMENTS
The Wisconsin Department of Health Services (DHS) has posted a DHS Audit Guide Addendum on the State Single Audit Guidelines website.  The link to the State Single Audit Guidelines main page for 2015 is http://doa.wisconsin.gov/Divisions/Budget-and-Finance/Financial-Reporting/State-Controllers-Office-State-Single-Audit-Guidelines/State-Controllers-Office-State-Single-Audit-Guidelines-2015/ .  This addendum clarifies the thresholds for Type A and Type B DHS programs.  Auditors should use the 2014-15 SBS audit program for the 2015-16 audits and change the thresholds to those described in the addendum.  
DHS will also post a list of payments made between July 1, 2015 and June 30, 2016 for the SBS program on the State Single Audit Guidelines website in the near future.    This list of payments should be used when determining the amount of funding paid to the districts. This information also serves as a confirmation of the department’s (DHS) payments to school districts for the program.  
WRS GASB STATEMENT # 68 NOTE INFORMATION  
The Department of Employee Trust Funds (ETF) has advised employers that distribution of the GASB 68 pension note disclosure information will be delayed.  ETF will be communicating their timetable for providing this information in the near future.  This pension information is not required for the filing of the 1505 AC due August 31st and the 1506 AC due September 9, 2016.  DPI will be coordinating with ETF on the release of pension information and DPI will send an update when information becomes available.  
OMB COMPLIANCE SUPPLEMENT

The July, 2016 OMB Compliance Supplement  is in the “clearance” stage and will be available soon at https://www.whitehouse.gov/omb/circulars_default/.    
This Supplement will be effective for audits of fiscal years beginning after June 30, 2015 and supersedes the OMB Circular A-133 Compliance Supplement dated June 2015.
TAX EXEMPT COMPUTER AID

DPI has received the tax exempt computer information from the Wisconsin Department of Revenue.  The amounts from DOR are included in the "On Record at DPI" listing in the School Financial Services Portal and at http://dpi.wi.gov/sfs/limits/computer-aid .  This amount must be recorded as a receivable (Due from State--715500) with a corresponding revenue (Source 691) in Fund 10 in the fiscal year ended June 30, 2016.
DELAYED SCHOOL BASED SERVICES PAYMENTS

DPI has learned that 2015-16 Medicaid School-Based Services (SBS) billing has not been fully submitted for some districts and other LEAs. These LEAs will have SBS revenue delayed into 2016-17. Under the Medicaid revenue coding requirements established over the past few years, the delayed revenue will be booked into Fund 27 when received in 2016-17, rather than as a year-end receivable for 2015-16. As a result, affected LEAs will see a Medicaid revenue shortfall in 2015-16 with a corresponding increase in 2016-17. This will need to be taken into account as 2015-16 books are closed and 2016-17 budgets are developed and finalized.

Further, affected LEAs’ IDEA Maintenance of Effort (MOE) will show an unplanned increase in local Fund 27 expenditures for 2015-16, followed by a decrease in 2016-17, due to the shift in revenue. When preparing this fall’s PI-1504-SE Special Education Budget Report, the delayed SBS payments should be included as part of the source 780 revenue expected for 2016-17. A report will be provided to the DPI Special Education Team identifying the amounts of affected LEAs’ 2015-16 SBS revenue delayed. DPI will then enter an administrative exception in that amount to each LEA’s 2016-17 MOE. The intent is to hold LEAs harmless from the MOE impact of the SBS revenue delay.

LEAs should review their Medicaid payment documentation to date and communications from their SBS claim administrators. Questions regarding delayed billing should be addressed with claim administrators directly, rather than with DPI or the Department of Health Services (DHS). 

As a reminder, the “Medicaid Reimbursement” document on the WUFAR Issues & Examples page at http://dpi.wi.gov/sfs/finances/wufar/accounting-issues-examples describes in detail the coding requirements for Medicaid revenue.

REPORT DUE DATES (REMINDER)
Please keep in mind the following due dates for the year-end reports.

	Report

	Due Date

	Aid Certification (PI-1505-AC)


	8/31/2016

	Auditor Aid Certification (PI-1506-AC)

	9/09/2016

	Audited Fund Balances (PI-1506-FB)
	9/09/2016

	Annual Report (PI-1505) 

	9/16/2016

	Special Education Annual Report (PI-1505-SE)
	9/16/2016


These reports were opened on July 11th and the DPI “On Record” amounts are updated.  

Please contact one of the School Finance Auditors with questions.  The link to the SFS contact page is http://dpi.wi.gov/sfs/communications/staff-directory.  

