Presentation of Budgetary information
GASB 54 changed the definition of Special Revenue Funds which may require the combining of some special revenue funds with the General Fund or a qualifying special revenue fund for financial reporting purposes. The question has arose as to the proper reporting of the budgetary comparison schedules included in the financial statements.  Specifically, should the budgetary information relative to those funds be included in the general fund or qualifying special revenue fund budgetary comparison?

Answer:  The information in the budgetary comparison schedule should be the legally adopted budget for the general fund or major special revenue fund. The additional revenues and expenditures pertaining to the other funds result from perspective differences and should be explained in the reconciliation of budgetary information to generally accepted accounting principle information. 

The National Council on Governmental Accounting (NCGA) provides authoritative guidance on state and local government budgetary reporting.  NCGA Interpretation 10, paragraphs 15 through 25 discusses the situation described above.
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