From: Kahl, Brian M. DPI 
Sent: Wednesday, July 11, 2012 11:19 AM
To: Wisconsin School District Auditors
Subject: Special Education Information

Special Education Licensure Information - The district’s special education teacher and staff licensure information is available on the team’s website. From the District Home Page on the School Finance Reporting Portal, click on the “Financial Data Home” link and scroll down to the reports of interest to Auditors and then click on the  “FY 2011-12 Educator License Information” link. There you may find three listings of licenses for the district: School Age Parent Educators, Educators without Valid Licenses, and Educators with Valid Licenses. If a district has staff identified on the No Valid License Report or has Questioned Costs, the completed report should be saved as an Excel file. The No Valid License Report, and representation letter if provided by the district, should be e-mailed to dpisfsreports@dpi.wi.gov by September 21, 2012.  Questions regarding special education no valid license reports should be directed to Michele Tessner at 608-267-9218 or michele.tessner@dpi.wi.gov.

Special Education Expenditures (IDEA MOE Compliance related) - As LEAs are closing the 2011-12 fiscal year, we have received numerous questions about coding existing costs that were previously coded elsewhere to fund 27 in order to meet IDEA’s Maintenance of Effort (MOE) requirements. The most common question is about coding operational or centralized costs to fund 27, project 019, in proportion to the special education program. Costs brought forward for consideration have included business office or administration, maintenance, utilities, custodial, communications, construction, etc. The IDEA maintenance of effort regulations (34 CFR §300.203) are the source of the guidance for what can be coded to fund 27, project 019.

LEAs, under state constitution, are required to provide education and a safe environment for all students.  Costs generated to meet this requirement are coded to fund 10. Special education and related services are considered excess costs because they are not attributed to all students, only students with disabilities. Costs generated to meet the special requirements of students with disabilities are coded to fund 27. General operational costs cannot be coded to fund 27 as they are not costs directly generated by providing special education instruction and related services.

During the MOE compliance review, DPI will conduct an analysis of fund 27, project 019. If there is a substantial increase in costs coded to 019 between FY 2011 and FY 2012, LEAs will be required to provide supporting documentation for allowed costs (http://www.dpi.wi.gov/sped/pdf/moe-fund-27-options.pdf) or, if costs are not allowed, recode the costs to fund 10.  Questions regarding this should be directed to Michele Tessner at 608-267-9218 or michele.tessner@dpi.wi.gov.

