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SCHOOL FINANCIAL SERVICES TEAM – DEPARTMENT OF PUBLIC INSTRUCTION – SCHOOL FINANCE BULLETIN #607, August 25, 2015
REMINDER – PI 1505-AC DUE AUGUST 28TH:  The PI-1505-AC is due Friday, August 28th.  Data from this report is the basis for the calculation of the 2014-15 shared costs that will be used for determining a district’s 2015-16 equalization aids.
If you have questions, please contact Brian Kahl: 608-266-3862 or brian.kahl@dpi.wi.gov.
TRANSFER OF SERVICE – 2015-16 REVENUE LIMITS:  The PI-5000 Transfer of Service (TOS), that impacts the 2015-2016 Revenue Limit calculation, will have three different closing dates.  PI-5000 Part A is submitted by the requesting school district and will close on Monday, August 31, 2015. PI-5000 Part B is to be completed by the former Wisconsin school district and it will close on Friday, September 11, 2015.  PI 5000 Part C is completed by the requesting school district and it will close at Noon on Friday, September 25, 2015.  The data will be updated into the pre-populated Revenue Limit worksheet during the following week. 
If you have questions, please contact Bruce Anderson 608-267-9707 or bruce.anderson@dpi.wi.gov.

UPCOMING EVENTS: 

[August 28:  Aid Certification (PI-1505-AC) Due]
[August 31:  Transfer of Service PI-5000 Part A (Requesting School District) Closes]
[September 11:  Transfer of Service PI-5000 Part B (Former School District of Service) Closes]
[September 11:  Auditor Aid Certification (PI-1506-AC) Due]

[September 11:  Audited Fund Balances (PI-1506-FB) Due]
[September 18:  Annual Report (PI-1505) Due]
[September 18:  Special Education Annual Report (PI-1505-SE) Due]
[September 18: Third Friday Pupil Count day – Report Due on October 7 (PI-1563)]
[September 25:  Transfer of Service PI-5000 Part C-Final (Requesting School District) Closes]
[October 1: Summer 2015 Pupil Transportation (PI-1547 SS) Report for 2015-2016 Due]
[October 1: Summer School minutes & fee data (PI-1804-1805) Report Due]
[October 2: 2015-16 State Tuition Claim Due] 
UPCOMING WASBO [wasbo.com] and WASDA [wasda.org] WORKSHOPS AND CONFERENCES:

[September 16: First Year Superintendents Academy Workshop II, Madison, Concourse Hotel]
[October 8-9:  WASBO Fall Conference, Elkhart Lake]
[November 10: First Year Superintendents Academy Workshop III, Madison, WASDA School Leadership Center]  
[December 3: WASBO Winter at a Glance,  Marriott West, Madison]
SCHOOL FINANCE CONTACTS:

[Gene Fornecker, Auditor: 608-267-7882 


eugene.fornecker@dpi.wi.gov]

[Brian Kahl, Auditor: 608-266-3862 



brian.kahl@dpi.wi.gov]

[Derek Sliter, Auditor: 608-267-9218



derek.sliter@dpi.wi.gov
]

[Victoria Chung, Accountant: 608-267-9205


victoria.chung@dpi.wi.gov]

[Bruce Anderson, Consultant: 608-267-9707 


bruce.anderson@dpi.wi.gov]

[Carey Bradley, Consultant: 608-267-3752


carey.bradley@dpi.wi.gov]

[Dan Bush, Consultant: 608-267-9212  



daniel.bush@dpi.wi.gov]

[Karen Kucharz Robbe, Consultant: 608-266-3464

karen.kucharz@dpi.wi.gov]

[Debi Towns, Assistant Director: 608-267-9209


debra.towns@dpi.wi.gov]


[Bob Soldner, Director: 608-266-6968   



robert.soldner@dpi.wi.gov]

SUBSCRIBE/UNSUBSCRIBE TO THIS LISTSERV: 

To subscribe to this bulletin go to this link: http://sfs.dpi.wi.gov/sfs_listservsubscribe
To unsubscribe: http://sfs.dpi.wi.gov/sfs_listservunsubscribe
PREVIOUS LISTSERV MESSAGE #606, August 21, 2015
HIGH POVERTY AID FOR 2015-16 and 2016-17:  Per sec. 121.136, Wis. Stats., High Poverty Aid is paid to districts IF in the October preceding each biennium the number of pupils eligible for free or reduced-price lunch divided by the district's September membership is equal to at least 50 percent after rounding to the nearest whole percentage point.  

High Poverty Aid amounts for 2015-16 and 2016-17 can now be found on the School Financial Services Team website at http://sfs.dpi.wi.gov/ under “Aid Information” on the left-hand sidebar, then “High Poverty Aid”, or directly at: http://sfs.dpi.wi.gov/sfs_poverty. 

An amount of $16,830,000 has been appropriated in each year for this aid program in the 2015-17 biennial budget (2015 Act 55).  Individual district aid amounts are calculated by dividing the total appropriation amount by the prior year aid membership of all eligible school districts to determine a per pupil amount.  This per pupil amount is then multiplied by each district’s prior year aid membership to determine the payment amount.  Eligible districts will receive this payment on the fourth Monday in March in both FY 16 and FY 17.  The payments are treated as general aid payments for purposes of calculating equalization aid and are coded to Fund 10, Source 628.
High Poverty aid is required to reduce a district's allowable maximum levies and in the case of Milwaukee, reduce the aid reduction offset attributable to the Milwaukee Parental Choice Program (private school vouchers).  High Poverty Aid is included in Line 12.B. of the district’s revenue limit computation and reduces the allowable limited revenue available to a district. 

Questions can be directed to a School Finance Consultant at 608-267-9114. 
SUMMER SCHOOL FEES REMINDER:  If your district charges a fee for a summer class, you are strongly encouraged to review your revenues and expenditures related to the individual class.  Confirm that the fee is allowable and for the actual costs incurred for the particular class. Each student must be provided with services, supplies and materials of value equal to the fee charged determined on an individual class basis.  If you find that you have overcharged, you may refund the fee.  Fees are audited as part of a membership audit and include review of invoices.  Failure to document allowable and actual costs for each class fee may result in a loss of student membership for revenue limit and aid purposes. 

Information regarding allowable fees can be found at: http://sfs.dpi.wi.gov/sfs_fees. Additional summer school fee information and can be found at http://sfs.dpi.wi.gov/sfs_summ_sch.  
If you have questions, please contact Carey Bradley at 608-267-3752 or carey.bradley@dpi.wi.gov. 
TAX LEVY CHARGEBACK REFRESHER: As we approach the time of the year when districts are starting to solidify the numbers in their 2015-16 Revenue Limit computations, we are providing this refresher on tax levy chargebacks. 

There are 2 situations that may cause a district to levy a chargeback on the tax base. Each situation is treated differently – one outside of the Revenue Limit in Line 15C, and the other within the Revenue Limit computation in the form of an exemption on Line 10D. The following descriptions provide detailed processing information for both:

1.) Personal Property Taxes Deemed “Uncollectible” – When a district sets the levy and sends the tax invoices in the fall, the underlying municipalities settle for the amount of the invoices IN FULL by August of following year. Situations may arise whereby the municipality, then, cannot collect the full amount from the taxpayers, even though the full amount has been sent to the district. The municipality might deem some taxes uncollectible and send an invoice to the district requesting return of the uncollectible amount. Districts receive this invoice directly from the municipality, which can happen at any time during the year. The district vouchers a payment back to the municipality for the uncollectible amount, coding the expenditure to 10E 492000 972. 

Because the district is legally entitled to have received the full amount of the original levy, the district can, the next fall, chargeback the tax base for the amount it had to return to the municipality. Districts will need to review their vouchers, determine the refunds paid as a result of uncollectible taxes, and using Fund 10, Source 212, Levy for Personal Property Chargebacks, levy for the amount it had to pay back. This levy is entered on Line 15C on the Revenue Limit worksheet and in Fund 10, Source 212 in the PI-401, Tax Levy Report. 

Reminder: If, during the same year, the district also RECEIVES a previously-deemed uncollectible tax from the municipality, net the new chargeback levy by the amount received.

2.) Adjustment for Refunded or Rescinded Taxes for 2015-16 – Occasionally, a property taxpayer will contest an assessment. Some situations involve a court action and/or a reviewing authority and can take years to settle. If the property value is ultimately reduced, the taxpayer can request of the Department of Revenue (DOR) a refund of taxes previously paid on the higher value. In this instance, the DOR will send (on DOR letterhead) a letter to the district referencing “a palpable error that would affect the equalized value.” DOR issues all of the rescinded letters at the same time, usually mid-November, and the school district is required to refund the funds by February 15, 3 months later. This expenditure is also coded to 10E 492000 972.

As in the previous situation, the district is still legally entitled to receive the full amount of the original levy, so the district can chargeback the tax base for the rescinded amount it had to return. In this case, however, statutes provide for a non-recurring exemption, Line 10D Adjustment for Refunded or Rescinded Taxes. Districts recover these funds from within the Revenue Limit, embedded in the Fund 10, Source 211 levy amount. Last November, DPI received and pre-populated amounts certified by DOR in November, 2014 as rescinded and eligible for the 2015-16 Line 10E exemption. Not all districts will have an amount in Line 10D. Should the sum of your invoices differ from the pre-populated amount, please contact a Finance Consultant.

Districts will find additional information on the 2 types of chargebacks in the 2015 Spring Finance Workshop presentation, slides 3-10, which include sample pictures of invoices sent by a municipality and DOR. See: http://sfs.dpi.wi.gov/sfs_presentations.

Please contact a Finance Consultant if you have questions. 
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