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SCHOOL FINANCIAL SERVICES TEAM – DEPARTMENT OF PUBLIC INSTRUCTION – SCHOOL FINANCE BULLETIN #619, October 29, 2015
PRIVATE SCHOOL VOUCHER ENROLLMENTS:  The Wisconsin Department of Public Instruction has announced enrollment information related to private school voucher students in the Wisconsin and Racine Parental Choice Programs.

 

For more information, visit the Department of Public Instruction newsroom website.

STATEWIDE: http://dpi.wi.gov/sites/default/files/news-release/dpinr2015_103.pdf 

RACINE: http://dpi.wi.gov/sites/default/files/news-release/dpinr2015_104.pdf 

 
PRIVATE SCHOOL VOUCHERS FINANCIAL IMPACTS:  A major change to school finance in 2015-16 is the funding for private school vouchers.  During 2015-16, one-hundred forty-two school districts are impacted by these changes.  Beginning in 2016-17, state law directs DPI to increase each of the 142 districts’ 2015-16 membership used for state aid purposes.  The addition of an estimated 2,181 FTE private school voucher students to state aid membership will result in a redistribution of the 2016-17 state aids that could impact all school districts.  

In 2015-16, state law requires private schools to receive voucher payments ($7,214 for students in grades K-8 and $7,860 for students in grades 9-12) based on current year information.  For 2015-16 payments, the 3rd Friday in September 2015 and the 2nd Friday in January 2016 are the student count dates used to calculate the payments.  The voucher schools are paid 1/2 the annual payment based on the 3rd Friday in September student count and 1/2 the annual payment based on the 2nd Friday in January student count.  Private schools have annual student membership audits and DPI will adjust the payments based on audited information.

I’ve updated the summary of these changes to assist in your understanding of these financial impacts at http://sfs.dpi.wi.gov/sites/default/files/imce/sfs/doc/Voucher%20School%20Summary%20Oct%2028%202015.docx.    
SPECIAL EDUCATION AID PAYMENT INFORMATION: Amounts for the November 16, 2015 payment of Special Education and School-Age Parents categorical aid, the first payment of the year, have been determined. This year’s November through March interim payments will use a proration rate of 26.25 percent. A slightly lower rate is used for these payments to avoid overpayment; the final payment in June will reflect each LEA’s full aid eligibility at the year’s final proration rate. The PI-1505-SE Special Education Annual Report has been reopened for edits and late changes through Friday, November 13.

A newly revised payment workbook is available at http://sfs.dpi.wi.gov/sfs_sped_worksheets. This workbook combines the three individual payment worksheets into a single Excel file, with each worksheet on its own tab. Two versions are available for download: a macro-enabled (.xlsm) version that updates the selected LEA together on all three worksheets, and a standard (.xlsx) version where each must be selected separately. The workbook also has a cleaner look and a key to the various cost adjustments.

Please be aware that we have experienced a few payment delays since the Department of Administration’s statewide transition to the STAR financial system on October 1, and the Aids Register has occasionally lagged a day or two behind. Along with SAGE, this will be the first payment of state school aids since the STAR transition. We recommend verifying receipt directly with your bank on November 16.

Contact Daniel Bush at daniel.bush@dpi.wi.gov or 608-267-9212 with questions.

OPEN ENROLLMENT CHANGES FOR STUDENTS WITH DISABILITIES:  2015 Act 55 (2015-17 Biennial Budget) includes several changes related to open enrollment for students with disabilities.  Beginning in 2016-17, resident districts will no longer be able to deny open enrollment for pupils with disabilities due to an undue financial burden.  Instead, state law requires $12,000 per student be transferred to the non-resident district if a student with a disability is accepted for open enrollment beginning in 2016-17.
ACTION REQUIRED:  These changes to the open enrollment law will require action by your school board. 
DPI has created a Questions and Answers document with information regarding the changes to the open enrollment law concerning pupils with disabilities.  The link for the Q&A is http://oe.dpi.wi.gov/sites/default/files/imce/oe/pdf/QA_16-17_OE_Changes.pdf.   The Q&A is also available on the open enrollment website at http://oe.dpi.wi.gov/districts-main. 

If you have any questions, please contact openenrollment@dpi.wi.gov or call at 888-245-2732, option 2.   

CTE TECHNICAL INCENTIVE GRANTS:  Information regarding CTE Technical Incentive grant funding for 2015 graduates is now accessible at http://cte.dpi.wi.gov/cte_technical-incentive-grants. 

This grant awards funds of up to $1,000 per student to school districts for class of 2015 high school graduates that have also earned industry-recognized certifications.  Please see the application form and the 2014-15 CTE Incentive Grant Certification List on the website for more information in order to claim these funds.  In addition, DPI will be co-sponsoring a 30 minute webinar with DWD in November for information on completing and submitting the 2015 claim applications.  Details to be sent later.

If schools are interested in submitting applications to consider certifications NOT CURRENTLY on the approved list, please see DWD’s webpage at:   http://dwd.wisconsin.gov/det/cteincentive.  

If you have questions or concerns, please contact:
· DPI Information

· Robin.Kroyer-Kubicek@dpi.wi.gov
· (608) 266-2022
· DPI Claim Applications/Accellion access 

· Denise.Byrd@dpi.wi.gov
· (608) 267-2274
· DWD Information & New Certification Applications

· Jamie.Bernthal@dwd.wisconsin.gov
· (608) 267-7210
UPCOMING EVENTS: 
[November 9: PI-401 Tax Levy Fall 2015 Report Due] 
[November 20:  High Cost Special Education Aid Claims Due]

[November 30: 2015-16 Budget Reports PI-1504 and PI-1504 Special Education Due] 
UPCOMING WASBO [wasbo.com] and WASDA [wasda.org] WORKSHOPS AND CONFERENCES:
[November 10: First Year Superintendents Academy Workshop III, Madison, WASDA School Leadership Center]  
[December 3: WASBO Winter at a Glance, Marriott West, Madison]
SCHOOL FINANCE CONTACTS:

[Gene Fornecker, Auditor: 608-267-7882 


eugene.fornecker@dpi.wi.gov]

[Brian Kahl, Auditor: 608-266-3862 



brian.kahl@dpi.wi.gov]

[Derek Sliter, Auditor: 608-267-9218



derek.sliter@dpi.wi.gov
]

[Victoria Chung, Accountant: 608-267-9205


victoria.chung@dpi.wi.gov]

[Bruce Anderson, Consultant: 608-267-9707 


bruce.anderson@dpi.wi.gov]

[Carey Bradley, Consultant: 608-267-3752


carey.bradley@dpi.wi.gov]

[Dan Bush, Consultant: 608-267-9212  



daniel.bush@dpi.wi.gov]

[Karen Kucharz Robbe, Consultant: 608-266-3464

karen.kucharz@dpi.wi.gov]

[Debi Towns, Assistant Director: 608-267-9209


debra.towns@dpi.wi.gov]


[Bob Soldner, Director: 608-266-6968   



robert.soldner@dpi.wi.gov]

SUBSCRIBE/UNSUBSCRIBE TO THIS LISTSERV: 

To subscribe to this bulletin go to this link: http://sfs.dpi.wi.gov/sfs_listservsubscribe
To unsubscribe: http://sfs.dpi.wi.gov/sfs_listservunsubscribe
PREVIOUS LISTSERV MESSAGE - #618, October 22, 2015
PRIVATE SCHOOL VOUCHERS FINANCIAL IMPACTS:  A major change to school finance in 2015-16 is the funding for private school vouchers.  One-hundred forty-two school districts are impacted by these changes.  I’ve created the following summary to assist in your understanding of these financial impacts.

Private School Voucher Financial Impacts

2015-16

Beginning in 2015-16, state law directs DPI to include NEW students attending a private school with a state funded voucher for the purpose of:  (a) determining a new non-recurring revenue limit exemption (Line 10.H.); (b) reducing a district’s state aids payment in June 2016; and (c) increasing a district’s 2015-16 membership used for state aid purposes in 2016-17.  

The private school voucher funding mechanism is complicated.  DPI will make the membership adjustments and calculate the revenue limit and state aid impacts.  Districts do NOT report the private school voucher student counts to DPI.  Districts do NOT calculate the financial impacts related to the private school voucher students.  DPI will provide both the membership and financial details to the school districts.  

The 2015-16 estimated financial impacts can be viewed by going to the SFS Team page at http://sfs.dpi.wi.gov and selecting “Aid Information” on the left side.  Once at that page, select “Private Voucher School Financial Impacts”.  The table can be viewed directly at: http://sfs.dpi.wi.gov/sites/default/files/imce/sfs/xls/2015-16%20Choice%20Revenue%20Limit%20Authority%20and%20State%20Aid%20Reduction%20by%20District-Sort%20Alpha.xlsx.   This information lists each school district alphabetically by district name and contains both the estimated 2015-16 equalization aid reduction and the non-recurring revenue limit exemption amount included on Line 10.H. of the 2015-16 revenue limit worksheet.
Student Privacy

DPI will not be providing school districts with the names of students that are receiving a private school voucher.  In many cases, there are too few students receiving a voucher from each school district and to release the name would compromise student confidentiality.  DPI has created a process to assist private schools in properly identifying the school district of residence.  For additional information see the WPCP Residency Documentation Bulletin or at http://sms.dpi.wi.gov/sites/default/files/imce/sms/Choice/WPCP%20Residency%20Bulletin%202015-16.pdf.  Private schools are required to have annual student membership audits and DPI staff review these audits.
WUFAR Coding
The expenditure for the state aid reduction for the private school vouchers should be coded to Object 387 Function 438000 in Fund 10.  The certified state equalization aid should be recorded at its gross amount using Source 621.

Revenue Limit Levy Authority

It is important to note that if a school board chooses to levy less than the private school voucher non-recurring revenue limit authority, the following year’s revenue limit carry-over total will be reduced dollar for dollar. In other words, this new non-recurring revenue limit exemption is treated the same way as other non-recurring revenue limit exemptions if a school board chooses to levy less than the maximum allowed.

How the expenditure for the state aid reduction for the private school vouchers impacts a district’s shared costs will depend on how much additional tax is levied per the non-recurring exemption.  In addition, DPI will adjust a school district’s 2015-16 aid membership to include the final audited private school voucher students.

2016-17

Each year, starting with the 2015-2016 school year, “incoming voucher students” will increase a school district’s revenue limit calculation along with a corresponding reduction in the state aid the district will receive.  Because each student who qualifies under this program is part of a nonrecurring revenue limit exemption in the current year, the student must qualify again in the coming school years. If that same student qualifies for this program in the future they will be included again in the same manner. Below is additional information on this matter.

 

Other Related Law Changes
· If the school district did not receive an equalization aid payment sufficient to cover the voucher aid reduction, the balance would be reduced from other state aid received by the district. 

 

· In 2015-16 and 2016-17, the total number of pupils residing in the district who could participate in the choice program from each district is limited to no more than 1% of the district’s prior year membership. Beginning in the 2017-18 school year, the enrollment limit will increase by one percentage point in each year until the enrollment limit reaches 10% of the district’s prior year enrollment. In the year after the limit reaches 10%, no enrollment limit would apply. 

 

· Each participating private voucher school is required to report the following information to DPI following the close of the application period in each year: (a) the number of pupils who have applied to attend the private school under the statewide choice program; and (b) the applicants who are siblings of pupils who have applied. If the number of applications from any district exceeds the number of available slots from that district, DPI is required to select pupils from that district by random draw, giving preference to pupils as established in the law.

  
 

EXPLANATION OF LINE 7B IN THE 2015-16 REVENUE LIMIT COMPUTATION – Many districts will have an amount in Line 7B for the first time this year. This amount is automatically computed when the per-pupil increase ($0), coupled with changes in the district’s membership, gives them a revenue limit authority on Line 7 that is LESS than Line 1. The amount generated in Line 7B is automatically added to get the district back to the amount in Line 1. Because of the $0 in Line 4A, this amount may be very similar to the Declining Enrollment Exemption in Line 10B.

These are 2 separate non-recurring exemptions – both added to your total revenue limit – and both backed out of the district’s base in 2016-17, similar to all other non-recurring exemptions that are levied.

Please contact a school finance consultant if you have questions. 

2015 FALL LEVY REPORT OPEN:  The PI-401 opened on Monday, October 19.  Go to the “School Finance Reporting Portal” at http://sfs.dpi.wi.gov/sfs_safrlinks to access the report.  The PI-401 will be due on Monday, November 9, 2015.
PER-PUPIL AID IN 2015-16: Districts should be aware that, while Per-Pupil Aid for 2015-16 is $150 multiplied by Line 6 (Current 3-Year Average) from the district’s 2015-16 Revenue Limit Worksheet, the aid will be paid on the second Monday in July, 2016. This is a change from prior years, as districts will NOT receive the actual cash in the 2015-16 fiscal year. Per-Pupil Aid will be booked as a receivable for the 2015-16 fiscal year. This may affect cash-flow borrowing decisions. 

In 2016-17, vouchering of Per-Pupil Aid will return to the fourth Monday in March. 

The SFS Team annually posts a yearly schedule of the payment dates for state aid payments received by your district.  This is a useful document and can be accessed under “Aid Payment Information” on the left side of the web at http://sfs.dpi.wi.gov/ or directly at http://sfs.dpi.wi.gov/sites/default/files/imce/sfs/pdf/paysch16.pdf.

If you have questions about state aid payments listed, please contact Victoria Chung, Accountant, at 608-267-9205 or victoria.chung@dpi.wi.gov.

2015-16 PI-1504 BUDGET and SE BUDGET REPORTS OPEN:  The PI-1504 Budget and PI-1504 SE Budget for the 2015-16 school year are open.  Both reports will be due on November 30, 2015.  Go to the “School Finance Reporting Portal” at http://sfs.dpi.wi.gov/sfs_safrlinks to access the reports.

HIGH COST SPECIAL ED AID TUTORIAL NOW AVAILABLE: A tutorial video on the claims process for High Cost Special Education Aid is now available on the DPI YouTube page. The video reviews our documentation and estimation worksheet, and walks through the entry and submission of a claim. Visit https://www.youtube.com/watch?v=fTjoOUNNGag to view the tutorial. Because of our delay in posting this tutorial, we will extend the due date for claims to Monday, November 30. 

Contact Daniel Bush at daniel.bush@dpi.wi.gov or 608-267-9212 with questions.
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