WIAA and Other Tournaments or Competitions

Frequently, tournaments (including WIAA) or competitions are hosted by a school district with participation by other districts and their communities.  The district hosting the tournament is responsible for the costs associated with the activity as well as finding workers to assist.  The revenue sources are the entry fees to participate and the entrance fees collected at the gate.  Many districts treat this activity as a fund-raiser and designate any profit from it to be used for a specific purpose.  There are some things to keep in mind when treating this event as a fund-raiser.

· A tournament may be treated as a fund-raiser if the board of education has approved the tournament and the use of profits from the event.  This needs to be documented in the minutes of the school board and should take place prior to the tournament.
· If the board does not approve the event as a fund-raiser, with specific purpose for the use of the profits, the profits are accounted for in Fund 10.

· If the board approves the event with the profits to be used towards a capital item, the profit is accounted for in either Fund 21 or Fund 49 as a gift, source 291.  Fund 21 does not allow a negative fund balance.  Therefore, when the expenditure is incurred prior to the fund-raising, Fund 49 would be more appropriate because it does allow for a temporary negative fund balance.
· If the board approves the event with the profits to be used towards specific district expenditure(s), other than a capital item, the profit is accounted for in Fund 21 as a gift, Source 291.
· If a district chooses Fund 96 to account for the event, the revenues and expenditures reported in Fund 96 at year end must result in a zero balance.  Any residual profit from the event is to be accounted for in Fund 10, 21 or 49 as revenue.  For example, a district would record a final expenditure in Fund 96 reflecting the net profits with corresponding revenue receipt in Fund 10, 21 or 49.  No inter-fund transfer between these funds is allowed per WUFAR.
· A tournament is a fund 60 activity only if a pupil organization (fitting the description of a fund 60 organization) has elected to fully run the tournament and keep all profits from the activities.  This is rare as the district usually operates the activity and retains the profits.
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