{School Name}

Financial Viability Risk Assessment
For the year ended June 30, 2012

DPI Note:  This assessment is a sample for a low risk school that has no indicators that the school may have a risk related to financial viability.  If any indicators exist, the indicators should be included in the applicable sections below and the evaluation to determine what the overall financial viability risk of the school is must be documented.

Reviewed the “High Risk required,” “Minimum of Medium Risk required,” “High Risk should be considered,” and “Medium Risk should be considered” indicators in the Financial Viability Risk Assessment noting none of the indicators existed by completing the following:
1) A summary review of the financial position of the school as of the last Financial Information Report including the net asset position, cash balance, availability of funding, and other key financial indicators.

Reviewed the FIR for the prior year noting that the net asset position was $(insert amount) and cash balance was $(insert amount).  Based on a review of these items and the FIR in general, the school has funding available.  No going concern qualification was included in the prior year FIR’s audit opinion and the school does not have a surety bond required by the DPI due to financial issues.  Further, reviewed the ratios on Schedule 12 of the prior year’s FIR noting no ratios indicated a potential financial viability concern for the school existed.

2) A review of the prior year’s Fiscal & Internal Control Practices Report and any areas of non-compliance.

Reviewed the Fiscal & Internal Control Practices Report noting no areas of non-compliance related to the ability of the school to remain financially viable existed.

3) Any information provided by DPI about past dues to vendors, employees, or other financial related concerns.

No information was provided by the DPI regarding financial related concerns.

4) Any information that comes to the auditor’s attention regarding past dues with government agencies, vendors, or employees.

Based on the audit procedures performed, the school did not have as of June 30, 2011 and does not currently have any past dues with government agencies, vendors, or employees.  Further, the school does not have any outstanding litigation related to outstanding balances to vendors, landlords, or employees as of the last FIR or currently based on discussions with management, review of legal confirmations, and review of CCAP (http://wcca.wicourts.gov/).

5) The expected budget and projected cash flow for the school year.

Reviewed the expected budget and projected cash flow for the year noting that:

· the school’s budget did not indicate a budget deficit, 
· that the school’s ending net asset position was positive, 
· that the cash balance remained positive during the year and that sufficient cash remained at the end of the subsequent year to fund summer operations, 
· that the expected enrollment is not significantly lower than the actual enrollment, and 
· that no other significant concerns were noted in the budget or projected cash flow.

6) Any other information that may impact the ability of the school to pay for goods and services, make debt service payments, and pay other obligations as they become due.

Reviewed audit reports required by federal, state and local government agencies and determined that they did not contain any questioned costs or compliance findings that may affect the school’s ability to continue.  Further, the school returned checks to the department and made payments to the department as required on a timely basis in the past year.  No other areas of concern noted.  
7) Conclude on what risk should be used given the information in 1-6 and any risk factors identified.

Based on the analysis performed, the school had at the end of the June 30, 2011 school year and will maintain for the current school year a positive net asset balance, has cash available to pay balances or has a line of credit available, and has historically paid employees, vendors, landlords, government agencies, etc as required.  As a result, a low financial viability risk will be used.
