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	Tony Evers, PhD, State Superintendent



DATE:
February 2016
TO:
School Food Authorities (SFAs) Participating in the USDA Foods Program
FROM:
Lynne Slack, Processing Specialist

Laura Sime, Distribution Specialist
SUBJECT:
Wisconsin USDA Foods Cheese Processing Program

For the School Year (SY) 2016-17, SFAs will again have the option of participating in the Wisconsin USDA Foods Cheese Processing Program. In this program, participating SFAs will use a competitive procurement process to determine the vendor(s) whom they will order finished end products from, as well as commit pounds of bulk mozzarella cheese (material code 110244 and/or 110243) to this chosen vendor(s). On the Wisconsin Annual USDA Foods Order (order date is February 15, 2016 to March 4, 2016), participating SFAs will indicate these selections on their online order and enter their pound commitment(s) to the vendor(s).

Because the Department of Public Instruction (DPI) is offering two processing programs and the Cheese Processing Program will be available through both processing programs: 1) state processing or 2) direct diversion processing. On the Wisconsin Annual USDA Foods Order, interested SFAs will choose one processing program (state or direct diversion). All eligible cheese processing vendors will be listed on both orders and the procedure for making your commitment is the same, regardless of the processing program selected. On either order, the participating SFAs will select the vendor(s) and will indicate the bulk mozzarella cheese (material code 110244 and/or 110243) pound commitments for each vendor. 
When calculating the number of pounds to commit to the vendor(s), each SFA will want to commit as close as possible to what their SFA will use during the school year. SFAs are allowed to carry over 30% of the bulk pounds committed to each processor into the next school year. The bulk pounds that are carried over into the next school year must be used by October 31 of that next school year. For complete details, please refer to DPI’s Inventory Carryover Policy (included in this packet). All participating SFAs are required to follow this policy. If your SFA currently participates in cheese processing (SY 2015-16), please remember to calculate any potential carryover inventory when determining bulk pound commitments for SY 2016-17. In addition, please keep in mind that the amount of bulk pounds eligible for carry over into the next school year is limited to 30% of your initial bulk commitment for each vendor.
Throughout SY 2016-17, the pizza and pizza-type finished end products will be ordered through your SFA’s distributor(s). These products are then eligible for a rebate (or other approved value pass through methods, if participating in direct diversion) for the amount of USDA bulk mozzarella cheese contained in each case of product. Your SFA will complete a rebate request form (or other applicable paperwork if participating in other value pass through methods) and submit to the vendor(s). Rebate checks will be issued by the vendor and mailed directly to your SFA. Once you have run out of USDA bulk cheese committed to your selected vendor(s), you are no longer eligible for a rebate on purchases.
In this packet, following this letter your SFA will find:

1. Summary of the program and the necessary steps.

2. Inventory Carryover Policy for Direct Diversion Processing and Cheese Processing

3. Frequently Asked Questions regarding the Cheese Processing Program.

4. Product information, rebate information, and company information on the participating vendors:  

a. ConAgra Foods
b. Nardone Bros. Baking Co.

c. Portesi Italian Foods (use material code 110243 on annual order survey)
d. S&F Foods
e. Schwan’s Food Service

If you have any questions regarding this program, please contact Lynne Slack at 608/266-2596 or lynne.slack@dpi.wi.gov , or Laura Sime at 608/267-9119 or laura.sime@dpi.wi.gov.
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