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Rebate – Processor or distributor sells end product directly to the School Food Authority. Processor or distributor invoices the School Food Authority at gross price of end product. The School Food Authority applies for refund/rebate (a refund for the value of the USDA Food contained in the end product).


Fee for Service Processor – Price that represents a processor’s cost of ingredients (other than the USDA Food), labor, packaging, overhead, and other costs incurred in the conversion of the USDA Food into an end product. Processor invoices School Food Authority for the cost of the non-USDA Foods ingredients and the processing fee. Value of the USDA Food has already been taken out of the price.


Fee for Service Distributor - Price that represents a processor’s cost of ingredients (other than the USDA Food), labor, packaging, overhead, and other costs incurred in the conversion of the USDA Food into an end product. Distributor invoices School Food Authority for the cost of the processed product (non-USDA Foods ingredients and the processing fee) and distributor handling/storage fees. Value of the USDA Food has already been taken out of the price.


Net Off Invoice (NOI) – Processor sells to a commercial distributor at gross price of end product. The distributor invoices School Food Authority at net case price. The distributor claims a credit from processor for the value of USDA Food contained in the end product.
