From: Brian Kahl, DPI 
Sent: Friday, July 18, 2014 2:54 PM
To: Gene Fornecker, DPI
Subject:  General Aids Audit Program and Community Services 
GENERAL AIDS AUDIT PROGRAM

The updated general aids audit program is available at http://sfs.dpi.wi.gov/sfs_fin_audit.  There are four notable changes to the general aids audit program.  The changes are related to Fund 46 on page 15, the energy efficiency exemption on page 3, defined benefit plans on pages 9 and 10, and fund balance reporting on pages 18 and 19. 
Auditors will need to check for an approved capital improvement plan if Fund 46 was established.  Auditors will also need to identify debt service expenditures related to the energy efficiency exemption if a district has approved using the energy efficiency exemption to fund debt service payments.  The audit program also requires that the district adjust the fund balance accounts.  There have been fund balance variances between what the district is reporting in the annual report and what is reflected in the audited financials.     
SCHOOL BASED SERVICES BENEFIT PAYMENTS
The Wisconsin Department of Health Services (DHS) will post the list of payments made between July 1, 2013 and June 30, 2014 for the SBS program on the State Single Audit Guidelines website in the near future.  This list of payments should be used when determining the amount of funding paid to the districts. This information also serves as a confirmation of the departments (DHS) payments to school districts for the program.  The audit compliance supplement for SBS is currently under development and should be available shortly.  The link to the State Single Audit Guideline Summary is http://www.doa.state.wi.us/Default.aspx?Page=1ec19758-b7e2-4c39-a492-63fd8801e928.    
 

EDUCATOR EFFECTIVENESS GRANT 
DPI has received questions on auditing the Educator Effectivenss Grant.  There is a write-up at http://ee.dpi.wi.gov/files/ee/pdf/IB15_Funding.pdf and http://ee.dpi.wi.gov/eesystem/grants that describes the program.  An audit program was not developed by DPI.   Auditors should use the risk assessment process and this program would be a Type A program if a district has expended over $100,000 in this program. 
The links above should give auditors information on what is allowable under this grant.  Expenditures can be tested for allowability and the claims (reporting) can also be tested.  DPI does provide the service for educator effectiveness.  Auditors will see a DPI grant payment and a check to DPI for payment of this service in some districts.  
COMMUNITY SERVICES PROGRAM AUDIT 
Please note that all districts are required to complete the 2013-14 Pre Audit Community Programs and Services (CPS) Data Collection Form for fiscal year 2013-14. This form can be found at http://sfs.dpi.wi.gov/sfs_comm_serv.  Auditors should obtain and review this form for all district audits and complete audit procedures 1, 2, & 8 in the community services audit program which is available at http://sfs.dpi.wi.gov/sfs_fin_audit .  A district may not have expenditures related to community service programs and services.  Therefore, the remaining procedures in this audit program would not be applicable for those districts.  
Auditors will be required to send an email at the time the 1506 AC report is filed by the auditor with a description of the findings, comments, or errors in testing including the related amounts.  The email links will be provided within the 1506 AC.  Districts are not required to file the completed Pre Audit CPS form with DPI.  Please email the completed form to DPI if deemed relevant to any findings. 
Pease contact one of the School Finance Auditors with questions.  The link to the SFS contact page is http://sfs.dpi.wi.gov/sfs_staffdir.  

