Accounts commonly used with a Fund 73 Employee Benefit Trust and OPEB accounting examples
District Funds accounting segments (for this document, Funds 10, 2X, 50, 80 and 9X)
Object 218 - Contribution to Employee Benefit Trust  

Object 218 is used for Other Post Employment Benefits (OPEB) or pension payments to the trust.  These payments should be allocated to the functions in which the employees are working.  However, if the OPEB payment exceeds the ARC, the amount in excess of the ARC should go to Function 292000.  The revenue into the trust would go to Fund 73, Source 951 for OPEB and Source 953 for pension.  
On the annual and budget reports, Object 218 for all functions should equal the sum of Source 951 and 953 in Fund 73. 

Object 219 - Other Employee Benefits

Object 219 is used for the payment of other employee benefits.  This could include payments to a TSA.  It is also used for Defined Contribution HRA plans paid out for active employee’s future retirement.   Defined Contribution Plans are where the annual contribution is specified and amounts are set aside into employee accounts.  These contributions are not valued in the OPEB study as part of GASB 45.  These contributions should be coded to the active employee functions and are eligible for categorical aid.
 Object 241 - Medical Insurance

Object 241 is to pay medical health insurance for current employees.  It is also credited when bringing back the implicit rate subsidy for OPEB, which is allocated to the active employee’s functions.  This is an offset to the medical costs of current employees.  
Object 249 - Other Health Coverage (HRA/HSA) 
Object 249 is used for active employee’s current HRA benefits.  These HRA payments could also be going into the trust if the plan is set up to allow for that.  The revenue into the trust would go to Fund 73, Source 955 for HRA contributions by the district.  

Object 290 - Other Employee Benefits 
Object 290 is used for pay as you go retiree benefits with function 292000. If the pay as you go retiree benefit is a payment of an HRA that goes into the Fund 73 trust (non-OPEB benefit), then the revenue would go to Source 955.  
Function 292000 - Other Retiree Benefits

Function 292000 is used for pay as you go retiree benefits (object 290) and for the contribution amount in excess of the ARC (object 218).  As long as treatment is consistent from year to year, the amount in excess of the ARC can either be allocated to the individual funds in the same manner as the allocation up to the ARC OR the entire amount in excess of the ARC can be coded to Fund 10.  If any amount in excess of the ARC is allocated to Fund 27, the amount would not be eligible for categorical aid or federal grants and would be coded to project 019.
Trust Fund accounting segments - Fund 73
EXPENDITURES- Objects
Object 310 - Personal Services

Object 310 is used for paying trust fees for the administration of the trust or for legal expenditures.  This is used with functions 252000 - Fiscal or 230000 - General Administration.
Object 964 - Insurance Dividends and Reimbursements
Object  964 is used for realized losses on investments.
Object 991 - Trust Fund Expenditures
Object 991 is used for paying OPEB and supplementary pension type (stipend) benefits from the trust.  These costs correlate with revenue received into Sources 951 and 952.  The implicit rate subsidy payback uses Object 994.
Object 992 - Trust Fund Disbursements - Pension
Object 992 is used for paying pension benefits for districts holding a traditional pension plan in Fund 73.  This is not OPEB or supplementary pension type benefits.  These costs correlate with revenue received into Sources 953 and 954.
Object 993 - Trust Fund Disbursements - HRA
Object 993 is used for paying HRA benefits being held in Fund 73 that are not valued in the actuarial study.  An irrevocable trust must exist for these to be accounted for in Fund 73.  These costs correlate with revenue received into Source 955.  These HRA plans could be for active employee or retiree use.  Please see the HRA document on the WUFAR Accounting Issues and Coding Examples page for more information.  http://dpi.wi.gov/sfs/finances/wufar/accounting-issues-examples 
Object 994 - Trust Fund Disbursements - Implicit Rate Subsidy
Object 994 is used for paying the implicit rate subsidy from the Fund 73 OPEB trust to the district.  Object 994 for the implicit rate subsidy payment will be required in fiscal year 2014.  
Object 996 - Trust Fund Disbursements - TSA and Other Misc Benefits
Object 996 is used for paying for tax sheltered annuities and other miscellaneous benefits not required to be recorded elsewhere.  

Object 998 - Unrealized Losses on Investments

Object 998 is used to recognize the decrease in value of the Fund 73 investment.  Unrealized losses are only recorded for Fund 73 and no other district Funds.  Used with Fund 73, function 420000 only.  Realized losses are coded to Object 964.
REVENUES- Sources

Source 280 - Interest on Investments
Source 280 is used to record the receipt of revenue from investments.
Source 951 - District Contribution - OPEB and Supplemental Pension Type (Stipend) Benefits
Source 951 is used to record the receipt of revenue into the Fund 73 trust for district contributions for OPEB and Supplemental Pension Type Benefits.  This includes post retirement insurance, HRA/HSA, stipends and other benefits that are valued in the OPEB actuarial study.  Object 218 should be used for these contributions.
Source 952 - Plan Member Contributions - OPEB

Source 952 is used to record the receipt of revenue into the Fund 73 trust for plan member contributions for OPEB.  

Source 953 - District Contribution - Pension

 Source 953 is used to record the receipt of revenue into the Fund 73 trust for district contributions for Pension Benefits that are valued in an actuarial study.  Object 218 should be used for these contributions.

Source 954 - Plan Member Contributions - Pension 
Source 954 is used to record the receipt of revenue into the Fund 73 trust for plan member contributions for Pension Benefits.  

Source 955 - District Contribution - HRA
Source 955 is used to record the receipt of revenue into the Fund 73 trust for district contributions for benefits that are not included in an actuarial study.  This could be for active employee current benefits, pay as you go retiree benefits and active employee’s prefunded Defined Contributions Plan for retirement.  Object 249 should be used for HRA contributions for active employee’s current benefits, Object 290 would be used for pay as you go retiree benefits and Object 219 would be used for Defined Contribution Plans.  Defined Contribution Plans are where the annual contribution is specified and amounts are set aside into employee accounts.  These contributions are not valued in the OPEB study as part of GASB 45.  Please see the HRA document on the WUFAR Accounting Issues and Coding Examples page for more information.  http://dpi.wi.gov/sfs/finances/wufar/accounting-issues-examples
Source 957 - Unrealized Gains on Investments
Source 957 is used to recognize the increase in value of the Fund 73 investment.  Unrealized gains are only recorded for Fund 73 and no other district Funds.  Used with Fund 73 only.  Realized gains are Source 280.
Source 959 - Other Contributions 

Source 959 is used to record contributions to an employee benefit trust that are not required to be coded elsewhere.  An example would be termination benefits such as the conversion of sick leave upon retirement.

FUNCTIONS
Function 252000 - Fiscal
Function 252000 is used with object 310 for fees for the administration of the trust.
Function 230000 - General Administration
Function 230000 is used with object 310 for legal fees associated with the trust.

Function 420000 - Fiduciary Fund Expenditures
Function 420000 is used for trust fund disbursements from and is used with objects 991, 992, 993, 994, 996 and 998. 
OPEB accounting examples

EXAMPLES OF BASIC OPEB Trust related transactions - Entries could vary slightly from these and other variations exist in the Sample of Activity Document located at:  http://dpi.wi.gov/sites/default/files/imce/sfs/xls/sample_journal_entries.xls
A.  Payments to Insurance Company for retiree benefits
2 options listed:
OPTION 1:  Fund 73 trust makes payments directly to insurance company.  

DR  73E 420000 991          $xxx,xxx

         CR  73B 711000                $xxx,xxx


   (payment to the insurance provider by Trust)
OPTION 2:  Fund 10 makes payments to insurance company with Fund 73 reimbursing (physical movement of cash must occur).  

DR    10B 714000            $xxx,xxx

        CR   10B 711000              $xxx,xxx


   (payment to the insurance provider by Fund 10 for retiree portion)

DR    73E 420000 991       $xxx,xxx

         CR   73B 812000              $xxx,xxx


   (Record payable in Fund 73 to Fund 10 for retiree expenditures)

DR    73B 812000            $xxx,xxx

         CR   73B 711000              $xxx,xxx


   (Record payment from the trust to Fund 10)

DR    10B 711000            $xxx,xxx

         CR   10B 714000              $xxx,xxx

 (Record reimbursement received in Fund 10 from the trust)
B. Payment of contribution to the trust (physical movement of cash must occur) - See the Sample of Activity document, Exhibit D for illustration of allocation methods.
DR    10E XXXXXX 218         $xxx,xxx

DR    27E XXXXXX 218         $xxx,xxx

DR    50E XXXXXX 218          $xxx,xxx

         CR   10B 711000                    $xxx,xxx


         CR   27B 711000                   $xxx,xxx

         CR   50B 711000                   $xxx,xxx

   (Physical payment of the contribution to the trust)

DR    73B 711000           $xxx,xxx

         CR   73R 951                         $xxx,xxx


   (Receipt of district cash contribution to the trust)

Note:   All 218 expenditures from district funds should equal the district contribution received into the trust (73R 951).

C. Payment of implicit rate subsidy portion of retiree benefits 
DR    73E 420000 994        $xxx,xxx

         CR   73B 711000              $xxx,xxx


   (Payment from Fund 73 to the district for the implicit rate subsidy for current retirees) 
DR    10B 711000            $xxx,xxx

DR    27B 711000            $xxx,xxx

DR    50B 711000            $xxx,xxx

         CR   10E XXXXXX 241         $xxx,xxx


         CR   27E XXXXXX 241         $xxx,xxx

         CR   50E XXXXXX 241         $xxx,xxx

   (Record receipt of the implicit rate subsidy on current retirees from Fund 73)

D. Receipt of plan member contributions for their benefits (does not apply to all districts) 

DR    73B 711000           $xxx,xxx

         CR   73R 952                         $xxx,xxx


   (Receipt of retiree payments for their portion of their insurance)

Note: If it is not possible to deposit these funds directly into Fund 73, they should be put in a liability account, Due to Fund 73.  These funds should not be reflected as revenues and expenditures in the district funds.
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