CAPITAL EXPANSION FUND (FUND 41) 
ESTABLISHMENT AND ACCOUNTING PROCEDURES

Statutory Authority:  120.10(10m)School Capital Expansion Fund – “The annual meeting of a common or union high school district may vote a tax to create a fund for the purpose of financing all current and future capital expenditures related to buildings and sites.  All money raised through taxation or otherwise collected pursuant to this subsection shall be deposited by the school district treasurer in a segregated fund.  Such money shall not be used for any other purpose or be transferred to any other fund except by authorization by a majority vote of the electors present at a subsequent annual meeting and only if notice that the issue would be on the agenda was included in the notice of the subsequent annual meeting under s.120.08(1)(c).”

Procedures:  A Capital Expansion Fund is created by a vote at the District's Annual Meeting establishing a tax levy under 120(10m).  The Department of Public Instruction (DPI) has assigned Fund 41, "Capital Expansion Fund" in the Wisconsin Uniform Financial Accounting Requirements (WUFAR) for School Districts to account for the use of this tax levy.  Districts must levy directly into Fund 41, as reflected on the district’s Tax Levy Certification (PI-401) Report.  Transfers into Fund 41 from any other fund, including Fund 10, are not permitted.
The Fund is restricted for current and future capital expenditures related to buildings and sites.  The DPI defines “capital expenditures related to buildings and sites” as being expenditures for acquiring and remodeling buildings and sites, and maintenance or repair expenditures that extend or enhance the service life of buildings and building components, sites and site components.  Expenditures for equipment and furnishings is not a permitted Capital Expansion Fund use.
Each year a resolution for the Capital Expansion Fund and tax levy must be approved at the Annual Meeting.  A copy of the first resolution establishing a Capital Expansion Fund must be sent to the School Financial Services Team at DPI.  If any change in the Expansion Fund levy amount or purpose occurs at a subsequent Annual Meeting, a copy of the adopted resolution for that year must be sent to the DPI.
REVENUE LIMIT:

Statutory Authority:  121.90 states that the revenue limit includes all tax levied excluding property taxes levied for the purpose of s.120.13(19); community programs and services and s.121.91(4)(c) ; payment of general obligation debt service authorized prior to August 12, 1993 by resolution and thereafter by referendum and secured by the full faith and credit of the school district.
Procedures:
The sum of the district's levy for General Fund, (Fund 10), Non-Referendum Debt (Fund 38), and Capital Expansion Fund (Fund 41) must be equal to or under the district's revenue limitation.  If the school board wishes to reduce the Annual Meeting adopted Capital Expansion Fund levy to be in compliance with revenue limit requirements, it should consult with legal counsel as to statutory authority to do so.
STATE AID:

Statutory Authority:  121.07(6)(a)(1) – “If a school board makes an expenditure from a capital expansion fund created under s.120.10(10m), an amount determined by dividing the expenditure by the number of years in which the school district levied a tax for the capital project.  This subdivision applies for the number of years equal to the number of years in which the school district levied a tax for the capital project.”
Procedures:
Capital Expansion Fund expenditures are amortized over the number of years a tax is levied into the Capital Expansion Fund.  If the Capital Expansion Fund balance becomes zero the fund is closed.  A subsequent Capital Expansion Fund levy recreates the fund and amortization process starts anew.  If the Capital Expansion Fund balance becomes a deficit, the excess expenditures must be reclassified to the general fund.  A transfer from a Capital Expansion Fund to any other fund is considered to be an expenditure of the Fund in the year the transfer occurs and is amortized in the same manner as are other expenditures.
Interest earnings of the Capital Expansion Fund is deductible revenue in the year recorded, resulting in a reduction of any amortized cost.  The amortized cost of any year is not less than zero.

	
	
	
	
	
	
	
	
	
	
	

	
	
	SHARED COST IMPACT ON FUND 41
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	The district has a Fund 41 tax levy of $105,000 for 6 years. It has an expenditure of $100,000 per year for 6 years, $30,000 the 7th year. Below is the effect of the expenditure on shared cost for each year. 

	Years
	Fund 41 Tax Levy 
	Expenditure
	 
	Shared Cost Amortization
	 
	 
	 
	 
	 
	Total Shared Cost to Equal. Aid Formula

	1
	$105,000.00
	$100,000.00
	$100,000.00
	
	
	
	
	
	
	$100,000.00

	2
	$105,000.00
	$100,000.00
	
	$50,000.00
	
	
	
	
	
	$50,000.00

	3
	$105,000.00
	$100,000.00
	
	$50,000.00
	$33,333.33
	
	
	
	
	$83,333.33

	4
	$105,000.00
	$100,000.00
	
	
	$33,333.33
	$25,000.00
	
	
	
	$58,333.33

	5
	$105,000.00
	$100,000.00
	
	
	$33,333.34
	$25,000.00
	$20,000.00
	
	
	$78,333.34

	6
	$105,000.00
	$100,000.00
	
	
	
	$25,000.00
	$20,000.00
	$16,666.67
	
	$61,666.67

	7
	$0.00
	$30,000.00
	
	
	
	$25,000.00
	$20,000.00
	$16,666.67
	$5,000.00
	$66,666.67

	8
	
	
	
	
	
	
	$20,000.00
	$16,666.67
	$5,000.00
	$41,666.67

	9
	
	
	
	
	
	
	$20,000.00
	$16,666.67
	$5,000.00
	$41,666.67

	10
	
	
	
	
	
	
	
	$16,666.67
	$5,000.00
	$21,666.67

	11
	
	
	
	
	
	
	
	$16,666.65
	$5,000.00
	$21,666.65

	12
	
	
	
	
	
	
	
	
	$5,000.00
	$5,000.00

	Total
	$630,000.00
	$630,000.00
	$100,000.00
	$100,000.00
	$100,000.00
	$100,000.00
	$100,000.00
	$100,000.00
	$30,000.00
	$630,000.00


