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SCHOOL FINANCIAL SERVICES TEAM – DEPARTMENT OF PUBLIC INSTRUCTION – SCHOOL FINANCE BULLETIN #562, July 21, 2014
JULY 28th DELAYED EQUALIZATION AID AND JUNE/JULY PAYMENT RECONCILIATION: This reconciliation for 2013-2014 reflects the actual July 28th Delayed Equalization Aid payment and may be different from the version made available in June as a result of open enrollment adjustments.  The spreadsheet clarifies the June Equalization and Special Adjustment, and associated adjustments, reconciliation process.  The spreadsheet is located on the SFS Team’s website at http://sfs.dpi.wi.gov/sfs_steqaidexp/.   If you have questions, please contact Victoria Chung at 608-267-9205 or victoria.chung@dpi.wi.gov.

PRELIMINARY ESTIMATE - 2014-15 SPECIAL EDUCATION AID PRORATION: The School Financial Services Team currently estimates that 2013-14 state special education categorical aid-eligible costs will be reimbursed in 2014-15 at a rate of 26.85%.  As with July 1 general aid estimates, this proration estimate is based upon submitted budget report data. A revised estimate will be determined in October based on annual report data and used for the November-through-March monthly payments.  The information has also been posted at http://sfs.dpi.wi.gov/sfs_speced.
2014-15 SPARSITY CATEGORICAL AID INFORMATION:  This categorical aid program was enacted into law as part of 2007 Wisconsin Act 20, the state’s 2007-09 biennial budget. The statutory reference for this aid program is s. 115.436, Wis. Stats. Changes to the sparsity aid program included in 2011 Act 32, the 2011-13 biennial budget bill: a 10% reduction from the 2010-11 appropriation level, setting the aid at $13,453,300 for both 2011-12 and 2012-13. The appropriation for Sparsity Aid remains at this level for the 2013-14 and 2014-15 school years as well.  
Information on the program can be found at http://sfs.dpi.wi.gov/sfs_sparsity.  The department is directed to pay sparsity aid to school districts that meet the following criteria:
1. School district membership is no more than 725 members.
2. District membership is less than 10 members per square mile of the district’s geographic area.
3. At least 20 percent of school district’s membership qualifies for free or reduced-price lunch (FRL) under the National School Lunch Program.

A summary worksheet for those districts eligible for sparsity aid is available at http://sfs.dpi.wi.gov/files/sfs/xls/FY15%20Sparsity%20Aid_publish.xlsx.  Districts will receive the 2014-15 aid payment on September 15, 2014, the 3rd Monday in September. Districts code the revenue to source 694. 
CONTRIBUTIONS TO FUND 73: This is a reminder that the 2013-14 physical cash contribution to the Fund 73 Employee Benefit Trust must be made by July 30, 2014 in order to be counted as expenditure for 2013-14 (FY14).  Any contributions after July 30, 2104 will be considered a cost for 2014-15 (FY15).

Two OPEB reminders:

1.  If your district needed a new study for FY14 and it is not completed by the time of the contribution, your district can use the old study for DPI purposes of the ARC, the calculation of the contribution and the implicit rate subsidy payback.  However, you will need to have that current study so your auditors can complete the financial statements.  

2.  The maximum contribution amount.  A district can accrue an amount up to the unfunded liability (UAAL + Normal Cost).  In the case where a district may not currently have any unfunded liability, the district may contribute an amount up to the ARC as long as the study is current.  The district may not exceed the ARC if the unfunded liability is less than the ARC.  
If you have any questions regarding OPEB or Fund 73, please contact Michele Gundrum at michele.gundrum@dpi.wi.gov or 608-267-9218.

RECRUITMENT -- ONLINE LEARNING CONSULTANT POSITION: The School Management Services Team at the Department of Public Instruction is recruiting for the position of Online Learning Consultant. The due date for applications is August 4th.  You may access the job announcement by visiting https://wisc.jobs/public/job_view.asp?annoid=76514&jobid=76029&org=255&class=59490.
UPCOMING EVENTS: 

[Reports currently open: PI-1505 Census; PI-1804 Pupil Count-Summer, PI-1524 State Tuition Claim]

[July 28 – Reports open: PI-1505 Annual, PI-1505 SE, PI-1505AC, PI-1506AC, PI-1506 FB Audited Fund Balances; Audited Financial Statements]

[July 28 – Aid payments: Delayed Equalization Aid; Computer Aid from DOR]

UPCOMING WASBO/WASDA WORKSHOPS AND CONFERENCES: [August 6-7, WASDA – New Superintendent Workshop I, Stevens Point; Register at https://wasda.site-ym.com/]

[August 13-14, WASBO – New School Administrators & Support Staff Conference, Madison; register at http://www.wasbo.com/wasbo/newadmin] 

SCHOOL FINANCE CONTACTS:

[Gene Fornecker, Auditor: 608-267-7882 

eugene.fornecker@dpi.wi.gov]

[Brian Kahl, Auditor: 608-266-3862 


brian.kahl@dpi.wi.gov]

[Michele Gundrum, Auditor: 608-267-9218 

michele.gundrum@dpi.wi.gov]

[Victoria Chung, Accountant: 608-267-9205

victoria.chung@dpi.wi.gov]

[Bruce Anderson, Consultant: 608-267-9707 
bruce.anderson@dpi.wi.gov]

[Carey Bradley, Consultant: 608-267-3752

carey.bradley@dpi.wi.gov]

[Dan Bush, Consultant: 608-267-9212  

daniel.bush@dpi.wi.gov]

[Karen Kucharz, Consultant: 608-266-3464

karen.kucharz@dpi.wi.gov]

[Erin Fath, Assistant Director: 608-267-9209
erin.fath@dpi.wi.gov]

[Bob Soldner, Director: 608-266-6968   

robert.soldner@dpi.wi.gov]

SUBSCRIBE/UNSUBSCRIBE TO THIS LISTSERV: 

To subscribe to this bulletin go to this link: http://sfs.dpi.wi.gov/sfs_listservsubscribe
To unsubscribe: http://sfs.dpi.wi.gov/sfs_listservunsubscribe
PREVIOUS LISTSERV MESSAGE #561, July 11, 2014
2013-14 REVENUE LIMIT RE-RUN: The 2013-14 Revenue Limit was re-run on 7/9/2014 to incorporate 2013-14 membership changes occurring since the Final 2013-14 Revenue Limit run on 6/4/2014. Only those few affected districts will see a revision to their 2013-14 Revenue Limit computation and are encouraged to review the changes to determine the effect on their 2014-15 Revenue Limit computation.

The 2013-14 Revenue Limit worksheet is located under “Worksheets” on the SFS Team website left navigation bar (see “DPI Production Worksheets, then Revenue Limit Worksheets); or directly at: http://sfs.dpi.wi.gov/sfs_rl_worksheets.

2014-15 REVENUE LIMIT CALCULATION UPDATED: The 2014-15 pre-populated Revenue Limit calculation worksheet has been updated to incorporate available data on record at DPI as of July 9, 2014 as well as revisions from the 2013-14 re-run (see previous section). All fields the 2014-15 spreadsheet have been pre-populated EXCEPT: 

· Line 1: (Base Revenue) 2013-14 Penalty for Unspent Energy Exemption (data will not be available until the PI-1506AC is received in September, 2014 and may reduce the base amount)

· Line 4: CCDEB Low Revenue Adjustment
· Line 6: (Membership Counts) Summer & September, 2014
· Line 8D: Federal Impact Aid Loss Exemption
· Line 10D: Adjustment for Rescinded Taxes Exemption
· Line 10E: Prior Year Open Enrollment (uncounted pupils) Exemption
· Lines 14 & 15: Current Year Levy Amounts
· Line 17: October 1, 2014 Property Values (Computer and TIF-OUT Values)
Districts will need to estimate the above-listed data until it becomes available. The school finance team will add information to the 2014-15 Revenue Limit worksheet as it becomes final. 

Please note that the July 1 Estimate of 2014-15 General Aid has been entered on line 12A in the worksheet. Data on this line WILL change again when the Department issues the October 15 Aid Certification this fall. Remember to use the October 15, 2014 Certification when setting the levy.

Reminder: This worksheet is provided as a guide. Districts are responsible for the calculation of their district’s Revenue Limit calculation.

The 2014-15 Revenue Limit worksheet is located under “District Budget Development and Planning” on the SFS Team website; or directly at: http://sfs.dpi.wi.gov/sfs_revlimworksheet.  If information conflicts with district records, please contact a school finance consultant.
2013-14 SUMMER AND REGULAR YEAR TRANSPORTATION REPORTS HAVE BEEN CLOSED: The Pupil Transportation (PI-1547) report collects ridership data for the 2013-14 ‘Regular School’ and/or ‘Vocational Programs’; the PI-1547-SS collects ridership data for the summer of 2013 (2013-14 FY).  The SFS Team had extended the closing date for both the PI-1547, and the PI-1547-SS, from June 27 to July 9, 2014.  Both reports were closed on July 9th.
If a district needs to access either of these reports to made modifications, or to enter data, the district will need to contact Bruce Anderson, lead Consultant on the Transportation Reports, to open the report.  If you have questions, please contact Bruce at 608-267-9707 or by email at bruce.anderson@dpi.wi.gov.

SUMMER 2014 (2014-15 FY) PUPIL TRANSPORTATION REPORT (PI-1547 SS): The 2014-15 Summer Pupil Transportation Report (PI-1547-SS) opened on Thursday, July 10, 2014, to correspond with the extended closing date for the 2013-14 PI-1547 Report.  Access to the report and instructions can be found at http://sfs.dpi.wi.gov/sfs_safrlinks.  If you have questions, please contact Bruce Anderson at 608-267-9707 or by email at bruce.anderson@dpi.wi.gov.

CODING FOR PCORI FEES AND OTHER PLAN ADMINISTRATION FEES: Districts are reminded that Patient-Centered Outcomes Research Institute (PCORI) fees are a requirement of the Patient Protection and Affordable Care Act (PPACA). As the SFS Team advised districts last year, we recommend charging this fee to Object 940 – Dues and Fees, and to the function you charge your plan administration fees. If there are no separate plan administration fees, we recommend function 239000, 252000 or 299000. Please contact one of the School Finance Auditors for questions regarding this topic.

In the coming months, the SFS Team will be putting together guidance for districts pertaining to the coding of plan administration fees generally, including the Reinsurance Assessment fee, which districts will be responsible for paying later this year or early in 2015.  The guidance will be distributed in a future School Finance Bulletin, as well as an update in the WUFAR.  However, districts should be aware that going forward (beginning 2014-15), plan administration fees will not be considered aidable for purposes of State Categorical Special Education Aid and so should not be coded to Project code 011.

For federal awards, administration fees coded to object 940 should be treated as an indirect cost of the federal award.  Per OMB Circular A-87, Cost Principles for State, Local, and Indian Tribal Governments, indirect costs are generally those that are incurred for a common or joint purpose benefiting more than one cost objective and are not readily assignable to the cost objective specifically benefitted without effort disproportionate to the results achieved.
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