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SCHOOL FINANCIAL SERVICES TEAM – DEPARTMENT OF PUBLIC INSTRUCTION – SCHOOL FINANCE BULLETIN #654, July 29, 2016
STATE AIDS REGISTER CORRECTION – HIGH COST SPECIAL EDUCATION AID:  Please note the High Cost Special Education aid is paid from both a state and federal appropriation.  The current aids register shows the same CFDA State ID number for both the state source code 625 portion and the federal source code 711 portion of High Cost Special Education Aid.  Although the CFDA State ID number is wrong, the source codes are correct.

The correct CFDA State ID number for the federal portion is 84.027.  

We appreciate your patience as DPI staff work to correct the aids register.   

CALENDAR REPORT:  The 2015-16 School Calendar report was due last Friday July 22nd.  If you are not sure the report has been submitted, please use the following link to confirm:
https://apps5.dpi.wi.gov/safr_ro/all_wizard_activity.asp?sort=datein&year=2016&rpt=5
In addition, SAFR allows a public view of “Status and Due Dates” for reports.  This is an excellent tool for you to keep informed regarding upcoming report openings and due dates.  The report is color coded for ease of determining all reports have been submitted (“green”) and if reports are past due (“yellow” with red).  Go to 
1. SFS Home (http://dpi.wi.gov/sfs) 
2. Go to the left side under the heading “Reporting Portals”
3. Select “SFS Reporting Portals “
4. Select “Public View Submitted District Data”

5. Select your School District

6. Then, select “Status & Due Dates”
FUND 27 CODING AND WISEGRANTS CHANGES:  A few weeks ago, we informed you of the planned Fund 27 coding changes related to the WISEgrants transition as part of the October WUFAR update. The Special Education Team is finalizing their updates to the IDEA budget software and we will begin work on an updated Fund 27 Matrix once that process is complete. The expectation under the new Federal Uniform Grant Guidance is that coding in your IDEA budget will be consistent with coding on your own books. 
If, while completing your IDEA budgets, you are unable to find the WUFAR combination for your budget item, please do not find and use the closest match within the budget software.  Instead, we ask that you report the missing WUFAR combinations through this form:  https://docs.google.com/a/dpi.wi.gov/forms/d/1W56joKOc1M2lFijUO81wTDwPzLFjKqtTlyGfPzNkuAU/viewform?c=0&w=1. All requests will be dealt with promptly.  
Thank you for your assistance.
AUDITOR INFORMATION – 2015-16 AUDITS:  For your information, the SFS Team sent the following information to the independent auditors this week.  It contains additional information for the 2015-16 audits.
 

· SCHOOL BASED SERVICES BENEFIT AUDIT GUIDE and PAYMENTS:  The Wisconsin Department of Health Services (DHS) has posted a DHS Audit Guide Addendum on the State Single Audit Guidelines website.  The link to the State Single Audit Guidelines main page for 2015 is http://doa.wisconsin.gov/Divisions/Budget-and-Finance/Financial-Reporting/State-Controllers-Office-State-Single-Audit-Guidelines/State-Controllers-Office-State-Single-Audit-Guidelines-2015/ .  This addendum clarifies the thresholds for Type A and Type B DHS programs.  Auditors should use the 2014-15 SBS audit program for the 2015-16 audits and change the thresholds to those described in the addendum.  

 

DHS will also post a list of payments made between July 1, 2015 and June 30, 2016 for the SBS program on the State Single Audit Guidelines website in the near future.    This list of payments should be used when determining the amount of funding paid to the districts. This information also serves as a confirmation of the department’s (DHS) payments to school districts for the program.  

 

· WRS GASB STATEMENT # 68 NOTE INFORMATION:  The Department of Employee Trust Funds (ETF) has advised employers that distribution of the GASB 68 pension note disclosure information will be delayed.  ETF will be communicating their timetable for providing this information in the near future.  This pension information is not required for the filing of the 1505 AC due August 31st and the 1506 AC due September 9, 2016.  DPI will be coordinating with ETF on the release of pension information and DPI will send an update when information becomes available.  
· OMB COMPLIANCE SUPPLEMENT:  The July, 2016 OMB Compliance Supplement is in the “clearance” stage and will be available soon at https://www.whitehouse.gov/omb/circulars_default/.    

This Supplement will be effective for audits of fiscal years beginning after June 30, 2015 and supersedes the OMB Circular A-133 Compliance Supplement dated June 2015.

 

· TAX EXEMPT COMPUTER AID:  DPI has received the tax exempt computer information from the Wisconsin Department of Revenue.  The amounts from DOR are included in the "On Record at DPI" listing in the School Financial Services Portal and at http://dpi.wi.gov/sfs/limits/computer-aid .  This amount must be recorded as a receivable (Due from State--715500) with a corresponding revenue (Source 691) in Fund 10 in the fiscal year ended June 30, 2016.

 

· DELAYED SCHOOL BASED SERVICES PAYMENTS: DPI has learned that 2015-16 Medicaid School-Based Services (SBS) billing has not been fully submitted for some districts and other LEAs. These LEAs will have SBS revenue delayed into 2016-17. Under the Medicaid revenue coding requirements established over the past few years, the delayed revenue will be booked into Fund 27 when received in 2016-17, rather than as a year-end receivable for 2015-16. As a result, affected LEAs will see a Medicaid revenue shortfall in 2015-16 with a corresponding increase in 2016-17. This will need to be taken into account as 2015-16 books are closed and 2016-17 budgets are developed and finalized.
Further, affected LEAs’ IDEA Maintenance of Effort (MOE) will show an unplanned increase in local Fund 27 expenditures for 2015-16, followed by a decrease in 2016-17, due to the shift in revenue. When preparing this fall’s PI-1504-SE Special Education Budget Report, the delayed SBS payments should be included as part of the source 780 revenue expected for 2016-17. A report will be provided to the DPI Special Education Team identifying the amounts of affected LEAs’ 2015-16 SBS revenue delayed. DPI will then enter an administrative exception in that amount to each LEA’s 2016-17 MOE. The intent is to hold LEAs harmless from the MOE impact of the SBS revenue delay.

LEAs should review their Medicaid payment documentation to date and communications from their SBS claim administrators. Questions regarding delayed billing should be addressed with claim administrators directly, rather than with DPI or the Department of Health Services (DHS). 
As a reminder, the “Medicaid Reimbursement” document on the WUFAR Issues & Examples page at http://dpi.wi.gov/sfs/finances/wufar/accounting-issues-examples describes in detail the coding requirements for Medicaid revenue.

UPCOMING EVENTS: 
[August 19:  PI-1505 Census Report for 2015-16 Due]
[August 31:  PI-1505 AC for 2015-16 Due]
[September 9:  Transfer of Service for Revenue Limit Due]
[September 9:  Auditor submits PI-1506 AC Aid Certification for 2015-16]
[September 9:  Auditor submits PI-1506 FB Fund Balances for 2015-16]
[September 16:  PI-1505 and PI-1505 SE Annual Reports for 2015-16 Due]
[September 30:  PI-1563 3rd Friday September and PI-1804 Summer 2016 Pupil Count Reports Due]

[September 30:  PI-1547 SS Pupil Transportation Summer 2016 Due] 

UPCOMING WASBO [https://www.wasbo.com] and WASDA [http://www.wasda.org] WORKSHOPS AND CONFERENCES:
[WASBO's New School Administrator & Support Staff Conference August 17-18, Holiday Inn Madison at The American Center.  Register at https://www.wasbo.com/WASBO/Event_Display.aspx?EventKey=20160817A.  In addition, 

Mentorship Orientation on August 16]

[WASBO's Certified School Risk Managers Designation Series – Register at http://wasbo.com/riskmanagement September 20 is Fundamentals of Risk Management; September 21 is Handling School Risks; October 19 is Measuring School Risks; October 20 is Funding School Risks; November 9 is Administering School Risks]

SCHOOL FINANCE CONTACTS:

[Gene Fornecker, Auditor: 608-267-7882 

eugene.fornecker@dpi.wi.gov]

[Brian Kahl, Auditor: 608-266-3862 


brian.kahl@dpi.wi.gov]

[Kim Robinson-Richmond, Auditor: 608-267-9218
kimberly.robinson-richmond@dpi.wi.gov]

[Victoria Chung, Accountant: 608-267-9205

victoria.chung@dpi.wi.gov]

[Bruce Anderson, Consultant: 608-267-9707 

bruce.anderson@dpi.wi.gov]

[Carey Bradley, Consultant: 608-267-3752

carey.bradley@dpi.wi.gov]

[Vacant, Consultant: 608-267-9212  





]

[Karen Kucharz Robbe, Consultant: 608-266-3464
karen.kucharz@dpi.wi.gov]

[Debi Towns, Assistant Director: 608-267-9209

debra.towns@dpi.wi.gov]


[Bob Soldner, Director: 608-266-6968   


robert.soldner@dpi.wi.gov]
SUBSCRIBE/UNSUBSCRIBE TO THIS LISTSERV: 

To subscribe to this bulletin go to this link: http://dpi.wi.gov/sfs/communications/listserves/subscribe 

To unsubscribe: http://dpi.wi.gov/sfs/communications/listserves/unsubscribe 

PREVIOUS SCHOOL FINANCE BULLETIN #653, July 21, 2016
SFS TEAM NEWS – DAN BUSH WORKING FOR THE SCHOOL DISTRICT OF LODI:  After five years with the Department of Public Instruction, Dan Bush is leaving the School Financial Services Team at the end of this month. He will take over as business manager of the School District of Lodi on August 1. “This will be an exciting challenge for me, joining this field I’ve come to work with so closely,” said Dan. “I’ve enjoyed getting to know so many of you in school business at conferences, meetings, or over the phone. My time at DPI has been an excellent experience and I wish all my colleagues the very best.”
Dan’s technical expertise and extensive knowledge of school finance, including both state and federal special education aids will be missed.  Dan has been a crucial Team member in our efforts to improve our internal and external processes.  I wish him the best!
In the interim, Carey Bradley will be assuming Dan’s responsibilities for state special education aids and tuition. Carey can be reached at carey.bradley@dpi.wi.gov or 608-267-3752.
STATE AID PAYMENT INFORMATION:  2015-16 Per Pupil Aid was paid to school districts on July 11, 2016, districts can view their aid payment on the Aids Register https://apps4.dpi.wi.gov/AID/
For more information on Per Pupil Aid: http://dpi.wi.gov/sfs/aid/categorical/per-pupil-aid
 
JULY 25 DELAYED GENERAL AID PAYMENT ADJUSTMENT:  Districts can view their July 25, 2016 aid payment information by selecting the

1.      SFS Home (http://dpi.wi.gov/sfs)

2.      » Accounting, Auditing & Financial Management

3.      » Aid Payments

4.      » Aid Payment Adjustment Explanations

5.      Then select the Excel spreadsheet “2015-2016 June 20 and July 25 Aid Payment Explanation”

 

The document can be accessed directly at http://dpi.wi.gov/sites/default/files/imce/sfs/xls/July2016paymentletter.xls. 

 

The worksheet explains your district’s June and July equalization aid payments and any adjustments due as a result of the:  (a) public school open enrollment and tuition waiver programs; (b) revenue limit penalties; (c) Challenge Academy program;  and (d) the Wisconsin and Racine private school voucher programs (WPCP/RPCP State General Aid Reduction). 

 

It is also designed to assist your bookkeeper in the proper transaction coding of these payments. 
Questions about this payment information can be directed to Victoria Chung at victoria.chung@dpi.wi.gov or 608-267-9205.
TAX EXEMPT COMPUTER AID:  The Department of Revenue has recently provided DPI with the Computer Aid vouchered for payment on July 25, 2016.   The amounts from DOR will be included in the "On Record at DPI" listing in the School Financial Services Portal and at http://dpi.wi.gov/sfs/limits/computer-aid.  This amount must be recorded as a receivable (Due from State--715500) with a corresponding revenue (Source 691) in Fund 10 in the fiscal year ended June 30, 2016.  
Please contact a Finance Consultant if you have questions.

DELAYED MEDICAID SBS PAYMENT IMPACTS:  DPI has learned that 2015-16 Medicaid School-Based Services (SBS) billing has not been fully submitted for some districts and other LEAs. These LEAs will have SBS revenue delayed into 2016-17. Under the Medicaid revenue coding requirements established over the past few years, the delayed revenue will be booked into Fund 27 when received in 2016-17, rather than as a year-end receivable for 2015-16. As a result, affected LEAs will see a Medicaid revenue shortfall in 2015-16 with a corresponding increase in 2016-17. This will need to be taken into account as 2015-16 books are closed and 2016-17 budgets are developed and finalized.

Further, affected LEAs’ IDEA Maintenance of Effort (MOE) will show an unplanned increase in local Fund 27 expenditures for 2015-16, followed by a decrease in 2016-17, due to the shift in revenue. When preparing this fall’s PI-1504-SE Special Education Budget Report, the delayed SBS payments should be included as part of the source 780 revenue expected for 2016-17. A report will be provided to the DPI Special Education Team identifying the amounts of affected LEAs’ 2015-16 SBS revenue delayed. DPI will then enter an administrative exception in that amount to each LEA’s 2016-17 MOE. The intent is to hold LEAs harmless from the MOE impact of the SBS revenue delay.

LEAs should review their Medicaid payment documentation to date and communications from their SBS claim administrators. Questions regarding delayed billing should be addressed with claim administrators directly, rather than with DPI or the Department of Health Services (DHS). In addition, DHS is preparing the 2015-16 SBS interim claims extract for use by school auditors, which will be available online in the near future. DHS will provide information at that time on where and how to access it.

As a reminder, the “Medicaid Reimbursement” document on the WUFAR Issues & Examples page at http://dpi.wi.gov/sfs/finances/wufar/accounting-issues-examples describes in detail the coding requirements for Medicaid revenue.

CORRECTED SPEC ED AUDIT “NO VALID LICENSE” INFO:  A corrected version of the licensure audit data for the Special Education Audit Program was posted to SAFR on July 20. The initial version of the audit data was based upon reported work location, not the employing LEA. This is most significantly an issue for districts that contract special education staff from their CESA, but CCDEB and district-to-district contracts are affected as well.

Auditors who have begun or completed collecting salary information for staff on the “No Valid License” list (Part 1, Comp. Req. 1-1 of the new audit program) will need to log in, review the corrected data, and update their NVL lists as necessary. Auditors who have begun or completed a manual license test (Part 2, Comp. Req. 2-1, or Part 3, Comp. Req. 3-1) do not need to conduct a new one with the corrected data.

We apologize for the error. 

Contact Daniel Bush at daniel.bush@dpi.wi.gov or 608-267-9212 with questions.

 

REMINDERS ON SPECIAL EDUCATION TUITION: As districts begin to send out tuition agreements for 2016-17, we would like to remind folks about several changes to tuition for students with disabilities that took effect for this school year.
1. Districts no longer bill tuition directly for students with disabilities in the Open Enrollment program. Instead, DPI will transfer $12,000 in general school aids from the resident to the enrolling nonresident district. The $12,000 is a Fund 10 expense and revenue. More information on the 2015 Act 55 changes to Open Enrollment are available in the “Questions and Answers” document at http://dpi.wi.gov/open-enrollment/special-education.

2. The private school Special Needs Scholarship Program begins this fall. A qualifying student’s resident district will have $12,000 in general school aids deducted, which is a Fund 10 expense. Resident districts have certain responsibilities under the new law; more information is available at http://dpi.wi.gov/sms/special-needs-scholarship.

3. The requirements for individual tuition agreements for placement outside the public school Open Enrollment program have also changed. Full details are available at http://dpi.wi.gov/sfs/finances/tuition/overview but there are a number of important points to note:

a. The $12,000 Open Enrollment and private school Special Needs Scholarship aid transfer amount is never used in an individual tuition agreement.

b. Tuition under an individual agreement must be determined under one of three methods: the standard (statutory) calculation, “Base Transfer Plus” (the pre-Act 55 Open Enrollment method), or actual cost.

c. Districts should ensure they are not accepting individual placements for services they have denied Open Enrollment applications for due to lack of capacity.

d. Individual tuition agreements no longer involve fall estimates and spring/summer final invoices—the amount agreed in the fall is the amount billed and paid.

e. Individual tuition agreements are adopted under s. 121.78 of the Wisconsin Statutes. They are separate and distinct from cooperative agreements under s. 66.0301, which cover programs and services rather than individual students.

f. “Net” tuition agreements, with an estimated amount of categorical aid reimbursement deducted in advance, are not permitted. The full amount of tuition is billed in the year of attendance, and any categorical aid reimbursement received the following year is paid to the resident district at that time.

If you have any more questions on tuition agreements involving students with disabilities, please email dpifin@dpi.wi.gov.

DPI RECRUITMENT FOR ONLINE LEARNING CONSULTANT:  The School Management Services (SMS) Team of the DPI is recruiting for an Online Learning School Administration Consultant posted at http://wisc.jobs/public/job_view.asp?annoid=88905&jobid=88419&org=255&class=59490&index=true.
Questions may be directed to Hailee King, Human Resources Specialist – Senior, 608-266-2189, hailee.king@dpi.wi.gov; or to Tricia Collins, Director, School Management Services, 608-266-7475, tricia.collins@dpi.wi.gov. 
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