SUPPLIES AND EQUIPMENT CLASSIFICATIONS
Some federal, state, and local laws and regulations, usually in the form of funding programs, present conflicting criteria for distinguishing between supplies and equipment.  The criteria below are based on a combination of the most practical guidelines from these sources.  Unless otherwise bound by federal, state, or local law, LEAs should use these criteria in their supply/equipment classification decisions.  In those cases where the distinction is unclear, the LEA, as always, must apply good judgement in making its decision.

a) Equipment Items

· It retains its original shape, appearance, and character with use;

· It does not lose its identity through fabrication or incorporation into a different or more complex unit or substance;

· It is nonexpendable; that is, if the item is damaged or some of its parts are lost or worn out, it is more feasible to repair the item than to replace it with an entirely new unit;

· Under normal conditions of use, including reasonable care and maintenance, it can be expected to serve its principal purpose for at least one year and is not consumed in use;

· Its cost may also affect the decision.  If the item costs less than an established, predetermined amount, then it is treated as a supply expense.

b) Supply Items

· An item should be classified as a supply if it does not meet ALL the stated equipment criteria.
