TEACH ACCOUNTING PROCEDURES

· Fund 23 “TEACH Program” established for TEACH program transactions.  Fund 23 may have a fund balance or deficit at year end.

· All transactions funded with TEACH Program financing sources will be accounted for in Fund 23. If the district is a fiscal agent for a TEACH project, Fund 93 will be used with similar coding.

· Separate cash and investment accounts are not required for Fund 23.  Any interest earnings resulting from an invested balance in this fund should be credited to this fund.  
· TEACH grant receipts recorded in Fund 23 as Source 699 “Other Revenue from State Sources.” 

· Program/Project code should be used with all revenue and expenditure transactions.  Use code assigned by TEACH Board.  Examples: 561 “Block Grant”, 565 “Loan Program”.

· Grant expenditures coded as appropriate to function-object accounts in Fund 23.  The same level of coding that would be used for the transaction in the General Fund should be used in Fund 23 even though Annual/Budget reporting is at a higher aggregated level. Annual\Budget reporting is shown on the following page.  Districts will need to establish the appropriate sub-accounts on their ledgers.   Any questions as to whether or not a particular expenditure is TEACH eligible should be addressed to the TEACH Board.

· Source 876 “TEACH Program Loan” established to record proceeds of TEACH loans.

· Object 676 “TEACH Program Loan - Principal” established to record loan principal payments.

· Object 686 “TEACH Program Loan - Interest” established to record loan interest payments.

· Annual\Budget accounts 08B 842 700 001 and 08B 842 700 002 “TEACH Loans Payable” established to identify unpaid loan balance at beginning and end of year.  What is shown in these accounts is the total of the unpaid loan balance, not just the district’s 50%.  Account 08P 842 700 002 “TEACH Principal Waived” is used to record the state “match” to the district’s principal payment.

If the district accepts a TEACH loan as General Obligation Debt (G.O. debt) requiring a debt service tax levy, the tax levy and its use will be recorded in the Debt Service Fund (Fund 30.) If the loan is incurred as G.O. debt that has not been approved by referendum, Fund 38 “Non-Referendum Debt” will be used for tax levy and payment transactions.  The Debt Service Fund will not be used if the TEACH loan is incurred as an “installment contract” or “capital lease,” which do not require a debt service tax levy.

If a district uses TEACH Block Grant revenue for loan repayment, the repayment transaction is recorded in Fund 23.  If General Fund (Fund 10) resources are used for loan repayment, the repayment transaction will be coded to the General Fund..

E-RATE Refunds

Cash refunds are credited to Source 971 in the fund from which the related expenditure was made. If the related expenditure was charged to Fund 23, the refund should be credited to that fund.  Source 971 is used even if the refund is related to current year expenditures.  If the district is required to remit the refund to the TEACH Board, Function 490 000, 971 is charged for the disbursement to the TEACH Board.

TEACH PROGRAM - ANNUAL REPORT CODES 

	FUND 23 - TEACH PROGRAM

	ACCOUNT
	DESCRIPTOR

	BALANCE SHEET ACCOUNTS
	

	23B 700 000 000  
	Total Assets

	23B 800 000 000
	Total Liabilities

	23B 900 000 000
	Total Fund Balance

	REVENUE ACCOUNTS
	

	23R 000 000 193
	Transfer From TEACH Cooperative Fund

	23R 000 000 315
	Transit of State Aid 

	23R 000 000 690
	Other Revenue From State Sources

	23R 000 000 876
	TEACH Loan Proceeds

	23R 000 000 960
	Adjustments

	23R 000 000 970
	Refund of Disbursements

	EXPENDITURE ACCOUNTS
	

	23E 100 000 300
	Instruction – Purchased Services

	23E 100 000 400
	Instruction - Non-Capital Objects

	23E 100 000 500
	Instruction – Capital Objects

	23E 200 000 300
	Support Services - Purchased Services

	23E 200 000 400
	Support Services - Non-Capital Objects

	23E 200 000 500
	Support Services - Capital Objects

	23E 280 000 676
	Debt Service – TEACH Loan Principal

	23E 280 000 678
	Debt Service – Capital Lease Principal

	23E 280 000 686
	Debt Service – TEACH Loan Interest

	23E 280 000 688
	Debt Service – Capital Lease Interest

	23E 410 000 830
	Transfer To Debt Service Fund

	23E 490 000 960
	Adjustments

	23E 490 000 970
	Refund of Disbursement


	FUND 10 - GENERAL FUND

	ACCOUNT
	DESCRIPTOR

	EXPENDITURE ACCOUNTS
	

	10E 280 000 676
	Debt Service – TEACH Loan Principal

	10E 280 000 686
	Debt Service – TEACH Loan Interest


	LONG TERM DEBT

	ACCOUNT
	DESCRIPTOR

	BALANCE SHEET ACCOUNT
	

	08B 842 700 001/002
	TEACH Loans Payable

	08P 842 700 001
	TEACH Principal Waived


If the district is fiscal agent for a TEACH project, Fund 93 will be used with coding and reporting similar to Fund 23. 

Principal (Object 676) and interest expenditure (Object 686) accounts are charged in the Debt Service Fund (Fund 30 and Fund 38) for repayment of TEACH loans incurred as general obligation debt.   
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