
Debt Financing Options for Wisconsin School 
Districts with Corresponding Accounting 
Entries and Reporting Requirements  
 
WICPA Conference  
May 25 & 26, 2016 

Robert W. Baird & Co. Incorporated is providing this information to you for discussion purposes. The materials do not contemplate or relate to a future issuance of municipal securities. Baird is not 
recommending that you take any action, and this information is not intended to be regarded as “advice”’ within the meaning of Section 15B of the Securities Exchange Act of 1934 or the rules thereunder.  

Presenter
Presentation Notes
Text of this Baird Overview slide is forthcoming.
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• 414-298-7030 (office) 
• 414-248-6017 (cell) 
• bbrewer@rwbaird.com 

Robert W. Baird & Co. 
Public Finance 
Brian C. Brewer 

Managing Director 

• 608-267-7882 (office) 
• eugene.fornecker@dpi.wi.gov 

Department of Public 
Instruction 

Eugene Fornecker 
School Auditor 

Presenters 
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LONG TERM DEBT 
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AAA Municipal Market Data (MMD)  
Index Past 30 Years 

SOURCE: Thomson Municipal Market Data of as of April 14, 2016 

Presenter
Presentation Notes
Graph – recent MMD Curves spreadsheet, CR Muni Market Climate tab, fixed income commentary and muni market weekly
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Debt Issuance Trends 

• Debt Refinancing 
• The interest rate environment remains very favorable to debt issuers 

• New Referendum Debt 
• New Debt issued within the Revenue Limit 

• Payments made with limited revenue 
• Payments “exempt” due to Act 32 Revenue Limit Exemption for Energy Conservation 

• “Bid Premium” more prevalent in bond market when interest rates are low 
• New Issuance – Must be deposited into the Debt Service Fund 
• Refunding Issues – Can be used to downsize the new borrowing amount 

• Required to Update the DPI Finance Reporting Portal 
• Debt Reporting Application 

• Used to match budget report and annual report 
• Within 10 days of issuance 
• Timing difficulties with Budget Report deadline vs. Actual final sale details 
• http://dpi.wi.gov/sfs/reporting/safr/long-term-debt-instructions 
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Wisconsin Debt Referendum Summary  

• For the 5 years from 2007 through 2011 there were … 
• 215 referendum questions to issue new debt with 113 receiving voter support (53%) 

• Total requested borrowing of nearly $3.0 Billion 

• Total authorized borrowing of $1.125 Billion (38%) 

 

• For the 5 years since January of 2012 there were… 
• 212 referendum questions to issue new debt with 138 receiving voter support (65%) 

• Total requested borrowing of nearly $3.3 Billion 

• Total authorized borrowing of $2.125 Billion (64%) 

 

• Year to date in 2016 there have been… 
• 40 referendum questions to issue debt up to $754 million 

• 30 received voter approval (75%) to issue debt up to $550 million (73%) 

 

• The Presidential election date of November 8th could see more districts seeking voter 
approval for new debt issuance  

Presenter
Presentation Notes
More debt referenda in recent years; more districts entering the bond market; insights into factors that impact the market and interest rates. 
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History of Wisconsin Referendum Questions   



 
 
 8 

Debt Reporting Portal 

Instructions 
1. Access the School Finance Reporting Portal and log in. 
2. Select your district by clicking on its name or by entering your school district LEA code or name in the box provided and press 

the Go button. 
3. Click on the Financial Data Home link. 
4. Click on the Debt Schedules link. 
5. Click on one of the six Long-Term Debt Issues links to view individual debt issues. 
6. To enter a new debt issue, click on the Add New Issue button. 
7. Enter your school district ID and password. 
8. Select the type of debt issue. 
9. Select the Fund that will account for the debt service payments in the future. 
10. Select the appropriate Function code that the debt service payments will be recorded when paid. 
11. Fill in the:  

1. issue date 
2. maturity date 
3. original loan par amount 
4. comments/description (for example, loan #9001 or High School renovation projects, etc) 

12. Press the Save Changes button. Error messages will be displayed if applicable. 
13. Enter the start date for the amortization schedule (Note: it will default to the loan issue date). We recommend that you enter all 

payments from the loan inception but you can elect to begin the schedule at a later date, such as July 1, 2004. If starting the 
schedule at a date other than the year of inception, enter the amount of principal payments paid before that date. Press the 
Update button to readjust the table so that only dates subsequent to the date entered will appear. 

14. Enter all scheduled principal and interest payments for the 6 month periods identified. 
15. Press the Save Changes button. The program will identify if any errors have been made. You will know if you have entered all 

of the principal payments correctly as the Principal Balance in the schedule will be zero after the final payment is entered. 
16. Once the schedule is completed, you have two options:  

1. To review the current debt issue, click on Go to Issue Details, or 
2. To enter a new long term debt issue, click on Long-Term Debt Issues 

Source: Wisconsin DPI website: http://dpi.wi.gov/sfs/reporting/safr/long-term-debt-instructions 
 
For Questions please contact Gene Fornecker at 608-267-7882 

https://apps5.dpi.wi.gov/sfssafr/default.aspx
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Debt Reporting Portal 
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Debt Reporting Portal 
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Debt Reporting Portal 
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Debt Reporting Portal 
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Debt Reporting Portal 
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• New schedule is based upon information in the debt service schedules at 
that point in time 

• Important to keep debt service schedules updated every time a change is 
made (refinancing, new borrowing, prepayments) 

• Schedules must be up to date for purposes of filing the PI 1505 Annual 
Report and PI 1504 Budget  Reports 

• Do not set your district debt service tax levy based solely upon this 
information! 

Debt Reporting Portal 
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Debt 

Bond/Note 
Anticipation 

Notes  
(“BAN” 
“NAN”) Tax and 

Revenue 
Anticipation 

Notes 
(“TRAN”) 

General 
Obligation 

(“GO”) 
Promissory 

Notes 

General 
Obligation 

(“GO”)  
Bonds 

State Trust 
Fund Loans 

Bank Loans 

Lease 
Obligations 

Basic Types of Debt for Wisconsin Schools 
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Statutory Debt Limit 

• Total Debt Capacity is based on 10% of the School District’s Equalized Valuation (TID-In) 

Note: Numbers represented above are for demonstration purposes only. 
 

UHS and K-8 School Districts are limited to 5% of Equalized Valuation (TID-IN) 

Total Capacity: 
$192,558,841 

Equalized 
Value 

$678,828,903 
10% Debt Limit 

$67,882,890 

Outstanding 
Debt 

$10,880,000 
16% 

Remaining 
Debt 

Capacity 
$57,002,890 

84% 
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WUFAR Debt Funds 

• Fund 38 
•  No Referendum Requirement 
• $1,000,000 exemption; additional borrowing authority possible through petition process 
• Levy for debt payment inside Revenue Limit 
• Fund 10 
• No Referendum Requirement 
• Tax & Revenue Anticipation Note borrowing for funding operational cashflow needs 
• Budget for debt payment inside Revenue Limit 

Non-Referendum Debt 

• Fund 39 
• Levy for debt payment outside of Revenue Limit 
• Debt issued with voter approval 

Referendum Approved Debt 

• Fund 38 
• No Referendum Requirement 
• $1,000,000 exemption; additional borrowing authority possible through petition process 
• Levy for debt payment outside of Revenue Limit with approval of Revenue Limit Exemption 

(RLE) Resolution 

Act 28 & 32 – Energy Efficiency Borrowings 

Source: Wisconsin DPI 
 
NOTE: Small districts may have a different Revenue Limit debt exemption amount below $1,000,000. Consult your legal counsel. 
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Debt Amortization Example – Fund 39 
Fund 39 Fund 39  

Issue: 1 Issue: 2
Amount: Amount:

Type: Type: FUND 39 TOTAL DEBT SERVICE

Dated: Dated:

Callable: Callable:
FISCAL YEAR CALENDAR YEAR

PAYMENT PERIOD PRINCIPAL RATE INTEREST TOTAL PRINCIPAL RATE INTEREST TOTAL PRINCIPAL INTEREST TOTAL TOTAL TOTAL
(3/1) (3/1 & 9/1) (3/1) (3/1 & 9/1)

Jan-June Only
Jan-June 2016 $755,000 3.650% $13,779 $768,779 $110,000 2.000% $65,475 $175,475 $865,000 $79,254 $944,254 $944,254
July-Dec 2016 $64,375 $64,375 $0 $64,375 $64,375 $1,008,629
Jan-June 2017 $525,000 2.000% $64,375 $589,375 $525,000 $64,375 $589,375 $653,750
July-Dec 2017 $59,125 $59,125 $0 $59,125 $59,125 $648,500
Jan-June 2018 $860,000 2.000% $59,125 $919,125 $860,000 $59,125 $919,125 $978,250
July-Dec 2018 $50,525 $50,525 $0 $50,525 $50,525 $969,650
Jan-June 2019 $875,000 2.000% $50,525 $925,525 $875,000 $50,525 $925,525 $976,050
July-Dec 2019 $41,775 $41,775 $0 $41,775 $41,775 $967,300
Jan-June 2020 $900,000 3.000% $41,775 $941,775 $900,000 $41,775 $941,775 $983,550
July-Dec 2020 $28,275 $28,275 $0 $28,275 $28,275 $970,050
Jan-June 2021 $925,000 3.000% $28,275 $953,275 $925,000 $28,275 $953,275 $981,550
July-Dec 2021 $14,400 $14,400 $0 $14,400 $14,400 $967,675
Jan-June 2022 $960,000 3.000% $14,400 $974,400 $960,000 $14,400 $974,400 $988,800
July-Dec 2022 $974,400
Jan-June 2023
July-Dec 2023
Jan-June 2024
July-Dec 2024
Jan-June 2025
July-Dec 2025
Jan-June 2026
July-Dec 2026
Jan-June 2027
July-Dec 2027
Jan-June 2028
July-Dec 2028
Jan-June 2029
July-Dec 2029
Jan-June 2030
July-Dec 2030
Jan-June 2031
July-Dec 2031
Jan-June 2032
July-Dec 2032
Jan-June 2033
July-Dec 2033
Jan-June 2034
July-Dec 2034
Jan-June 2035
July-Dec 2035

TOTAL $755,000 $13,779 $768,779 $5,155,000 $582,425 $5,737,425 $5,910,000 $596,204 $6,506,204 $6,506,204 $6,506,204

Callable
Maturities Refinanced 2004 Bonds

Noncallable '21-'22 callable 3/1/20 @ Par

General Obligation Refunding Bonds (AR) General Obligation Refunding Bonds (CR)

March 15, 2005 December 3, 2013

$5,580,000 $5,875,000

Note: Numbers represented above are for demonstration purposes only. 
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Debt Amortization Example – Fund 38 
Fund 38 Fund 38 Fund 38 Fund 38

Issue: 3 Issue: 4 Issue: 5 Issue: 6
Amount: Amount: Amount: Amount:

Type: Type: Type: Type:

Dated: Dated: Dated: Dated:

Callable: Callable: Callable: Callable:

PAYMENT PERIOD PRINCIPAL RATE INTEREST TOTAL PRINCIPAL RATE INTEREST TOTAL PRINCIPAL RATE INTEREST TOTAL PRINCIPAL RATE INTEREST TOTAL
(9/15) (6/12 & 12/12) (3/1) (3/1 & 9/1) (9/1/16, (3/1 & 9/1)

3/1 thereafter)
Jan-June 2016 $0 $0 $6,958 $242 $7,199 $154,860 $154,860
July-Dec 2016 $100,000 0.000% $0 $100,000 $7,109 $90 $7,199 $155,725 $155,725 $285,000 2.000% $27,861 $312,861
Jan-June 2017 $0 $0 $155,725 $155,725 $37,594 $37,594
July-Dec 2017 $100,000 0.000% $0 $100,000 $155,725 $155,725 $37,594 $37,594
Jan-June 2018 $0 $0 $155,725 $155,725 $37,594 $37,594
July-Dec 2018 $100,000 0.000% $0 $100,000 $155,725 $155,725 $37,594 $37,594
Jan-June 2019 $0 $0 $155,725 $155,725 $37,594 $37,594
July-Dec 2019 $100,000 0.000% $0 $100,000 $155,725 $155,725 $37,594 $37,594
Jan-June 2020 $155,725 $155,725 $37,594 $37,594
July-Dec 2020 $155,725 $155,725 $37,594 $37,594
Jan-June 2021 $155,725 $155,725 $37,594 $37,594
July-Dec 2021 $155,725 $155,725 $37,594 $37,594
Jan-June 2022 $155,725 $155,725 $37,594 $37,594
July-Dec 2022 $155,725 $155,725 $37,594 $37,594
Jan-June 2023 $155,725 $155,725 $805,000 2.000% $37,594 $842,594
July-Dec 2023 $155,725 $155,725 $29,544 $29,544
Jan-June 2024 $155,725 $155,725 $825,000 2.250% $29,544 $854,544
July-Dec 2024 $155,725 $155,725 $20,263 $20,263
Jan-June 2025 $155,725 $155,725 $840,000 2.250% $20,263 $860,263
July-Dec 2025 $155,725 $155,725 $10,813 $10,813
Jan-June 2026 $155,725 $155,725 $865,000 2.500% $10,813 $875,813
July-Dec 2026 $155,725 $155,725
Jan-June 2027 $755,000 3.500% $155,725 $910,725
July-Dec 2027 $142,513 $142,513
Jan-June 2028 $785,000 4.000% $142,513 $927,513
July-Dec 2028 $126,813 $126,813
Jan-June 2029 $820,000 4.000% $126,813 $946,813
July-Dec 2029 $110,413 $110,413
Jan-June 2030 $850,000 4.000% $110,413 $960,413
July-Dec 2030 $93,413 $93,413
Jan-June 2031 $885,000 4.000% $93,413 $978,413
July-Dec 2031 $75,713 $75,713
Jan-June 2032 $920,000 4.000% $75,713 $995,713
July-Dec 2032 $57,313 $57,313
Jan-June 2033 $955,000 3.500% $57,313 $1,012,313
July-Dec 2033 $40,600 $40,600
Jan-June 2034 $995,000 4.000% $40,600 $1,035,600
July-Dec 2034 $20,700 $20,700
Jan-June 2035 $1,035,000 4.000% $20,700 $1,055,700
July-Dec 2035

TOTAL $400,000 $0 $400,000 $14,067 $332 $14,398 $8,000,000 $4,915,760 $12,915,760 $3,620,000 $637,818 $4,257,818

Callable
Maturities Farmers & Merchants Bank Rating: A+ Rating: A+

District is the paying agent Note: Pulled from DPI Paying Agent: Associated Trust Paying Agent: Associated Trust
Notes: EEE Borrowing Notes: EEE Borrowing
Bid Premium: Bid Premium:$286,396.44

$3,620,000

G.O. Promissory Notes

April 27, 2016
'16 Callable 6/1/16 @ Par;
'23-'26 Callable 3/1/22 @ Par

$34,212.40

Noncallable '27-'35 callable 3/1/25 @ Par

G.O. Qualified School Construction 
Promissory Notes (Tax Credit) Equipment Loan G.O. Refunding Bonds (CR)

October 2, 2009 December 12, 2012 September 2, 2015

$500,000 $52,817 $8,000,000

Note: Numbers represented above are for demonstration purposes only. 



 
 
 20 

Debt Amortization Example – Fund 38 
LESS: LESS:

FUND 38 COMBINED DEBT SERVICE 2015 Bid 
Premium

2016 Bid 
Premium

NET FUND 38 TOTAL DEBT SERVICE
  

    
 

FISCAL YEAR CALENDAR YEAR FISCAL YEAR CALENDAR YEAR
PAYMENT PERIOD PRINCIPAL INTEREST TOTAL TOTAL TOTAL PRINCIPAL INTEREST TOTAL TOTAL TOTAL

Jan-June Only Jan-June Only
Jan-June 2016 $6,958 $155,101 $162,059 $162,059 ($154,860) $6,958 $242 $7,199 $7,199
July-Dec 2016 $392,109 $183,676 $575,786 $737,845 ($131,537) ($27,861) $392,109 $24,278 $416,388 $423,587
Jan-June 2017 $0 $193,319 $193,319 $769,104 ($6,351) $0 $186,968 $186,968 $603,355
July-Dec 2017 $100,000 $193,319 $293,319 $486,638 $100,000 $193,319 $293,319 $480,286
Jan-June 2018 $0 $193,319 $193,319 $486,638 $0 $193,319 $193,319 $486,638
July-Dec 2018 $100,000 $193,319 $293,319 $486,638 $100,000 $193,319 $293,319 $486,638
Jan-June 2019 $0 $193,319 $193,319 $486,638 $0 $193,319 $193,319 $486,638
July-Dec 2019 $100,000 $193,319 $293,319 $486,638 $100,000 $193,319 $293,319 $486,638
Jan-June 2020 $0 $193,319 $193,319 $486,638 $0 $193,319 $193,319 $486,638
July-Dec 2020 $0 $193,319 $193,319 $386,638 $0 $193,319 $193,319 $386,638
Jan-June 2021 $0 $193,319 $193,319 $386,638 $0 $193,319 $193,319 $386,638
July-Dec 2021 $0 $193,319 $193,319 $386,638 $0 $193,319 $193,319 $386,638
Jan-June 2022 $0 $193,319 $193,319 $386,638 $0 $193,319 $193,319 $386,638
July-Dec 2022 $0 $193,319 $193,319 $386,638 $0 $193,319 $193,319 $386,638
Jan-June 2023 $805,000 $193,319 $998,319 $1,191,638 $805,000 $193,319 $998,319 $1,191,638
July-Dec 2023 $0 $185,269 $185,269 $1,183,588 $0 $185,269 $185,269 $1,183,588
Jan-June 2024 $825,000 $185,269 $1,010,269 $1,195,538 $825,000 $185,269 $1,010,269 $1,195,538
July-Dec 2024 $0 $175,988 $175,988 $1,186,256 $0 $175,988 $175,988 $1,186,256
Jan-June 2025 $840,000 $175,988 $1,015,988 $1,191,975 $840,000 $175,988 $1,015,988 $1,191,975
July-Dec 2025 $0 $166,538 $166,538 $1,182,525 $0 $166,538 $166,538 $1,182,525
Jan-June 2026 $865,000 $166,538 $1,031,538 $1,198,075 $865,000 $166,538 $1,031,538 $1,198,075
July-Dec 2026 $0 $155,725 $155,725 $1,187,263 $0 $155,725 $155,725 $1,187,263
Jan-June 2027 $755,000 $155,725 $910,725 $1,066,450 $755,000 $155,725 $910,725 $1,066,450
July-Dec 2027 $0 $142,513 $142,513 $1,053,238 $0 $142,513 $142,513 $1,053,238
Jan-June 2028 $785,000 $142,513 $927,513 $1,070,025 $785,000 $142,513 $927,513 $1,070,025
July-Dec 2028 $0 $126,813 $126,813 $1,054,325 $0 $126,813 $126,813 $1,054,325
Jan-June 2029 $820,000 $126,813 $946,813 $1,073,625 $820,000 $126,813 $946,813 $1,073,625
July-Dec 2029 $0 $110,413 $110,413 $1,057,225 $0 $110,413 $110,413 $1,057,225
Jan-June 2030 $850,000 $110,413 $960,413 $1,070,825 $850,000 $110,413 $960,413 $1,070,825
July-Dec 2030 $0 $93,413 $93,413 $1,053,825 $0 $93,413 $93,413 $1,053,825
Jan-June 2031 $885,000 $93,413 $978,413 $1,071,825 $885,000 $93,413 $978,413 $1,071,825
July-Dec 2031 $0 $75,713 $75,713 $1,054,125 $0 $75,713 $75,713 $1,054,125
Jan-June 2032 $920,000 $75,713 $995,713 $1,071,425 $920,000 $75,713 $995,713 $1,071,425
July-Dec 2032 $0 $57,313 $57,313 $1,053,025 $0 $57,313 $57,313 $1,053,025
Jan-June 2033 $955,000 $57,313 $1,012,313 $1,069,625 $955,000 $57,313 $1,012,313 $1,069,625
July-Dec 2033 $0 $40,600 $40,600 $1,052,913 $0 $40,600 $40,600 $1,052,913
Jan-June 2034 $995,000 $40,600 $1,035,600 $1,076,200 $995,000 $40,600 $1,035,600 $1,076,200
July-Dec 2034 $0 $20,700 $20,700 $1,056,300 $0 $20,700 $20,700 $1,056,300
Jan-June 2035 $1,035,000 $20,700 $1,055,700 $1,076,400 $1,035,000 $20,700 $1,055,700 $1,076,400
July-Dec 2035 $1,055,700 $1,055,700

TOTAL $12,034,067 $5,553,909 $17,587,976 $17,587,976 $17,587,976 ($286,396) ($34,212) $12,034,067 $5,233,300 $17,267,367 $17,267,367 $17,267,367

Note: Numbers represented above are for demonstration purposes only. 
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• Amortization Schedule (Detailed debt payment schedule) 
• Fund 38 and Fund 39 
• Calendar Year Levy (Revenue Budget) 
• Fiscal Year Payments (Expenditure Budget) 

 
• Revenue Limit Exemption for Energy Efficiency Borrowings 

• DPI Administrative Rule released in September 2015  
• 1-time Board Resolution for Revenue Limit Exemption for Energy Efficiencies  

• Establishes future eligible annual debt payments/levies 
• Makes required findings on the eligibility of the projects 

• Itemizes each measure/product with related cost recovery performance indicators, estimated cost, savings 
and payback period 

• Measurable Utility Savings 
• Reported annually on Budget Summary and reduces eligible levy on Line 10C of the Revenue Limit worksheet 
• Reduce Debt (additional Principal payment) OR Reduce subsequent year Debt Levy 

Interest Payment 
September/October 

2014 

Levy Receipt 
January 2015 

Principal and Interest 
Payment March/April 2015 

Interest Payment 
September/October 

2015 

Levy Receipt 
January 2016 

Budgeting for Outstanding Debt 

Source: Wisconsin DPI Website: http://dpi.wi.gov/sfs/limits/exemptions/overview 
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Sources 
• Long Term Loan Proceeds 

• 873—Notes 

• 874—State Trust Fund Loans 

• 875—Bonds 

• 879—Premium 

• 968—Premium-Non Refinancing 

Objects 
• Long Term Payments 

• Principal 
• 673—Notes 

• 674—State Trust Fund Loans 

• 675—Bonds 

• Interest 
• 683—Notes 

• 684—State Trust Fund Loans 

• 685—Bonds 

• Other Debt Payment 
• 690—Other Debt Retirement 

 

Relevant WUFAR Codes 
 

Source: Wisconsin DPI 
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• Function Codes are EXTREMELY Important 

• 281000 

• Normal debt service payments for long term capital debt 

• Payments become part of district shared cost calculation 

• 282000 

• Expenditures for payment of existing long term obligations through 
issuance of long term debt 

• Payments DO NOT become part of district shared cost calculation 

• 283000 

• Expenditure of interest related to TRANs (cash flow borrowings) 

Relevant WUFAR Codes 
 

Source: Wisconsin DPI 
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• Debt issuance 
 

• Fund 49:  

     Dr. Cash  15,000,000.00 

 Cr. Source 875    15,000,000.00 

 

• Fund 39: Premium  

 Dr. Cash         25,000.00 

 Cr. Source 968          25,000.00 

 

 

• Debt Service Payments 

 
• Fund 39: 

  Dr. Object 675 Function 281000      300,000.00 

 Dr. Object 685 Function 281000         75,000.00 

 Cr. Cash             375,000.00 

• Referendum Approval Required 
• Payments up to 20 years 
• Typically annual principal and semi-annual interest payment dates 
• Payments do not count towards Revenue Limit 

 

General Obligation Bonds – Fund 39 

WUFAR Accounting Entries 

Statutory reference for municipal borrowing is Chapter 67. 
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• Debt issuance 
 

• Fund 49:  

     Dr. Cash  15,000,000.00 

 Cr. Source 873    15,000,000.00 

 

• Fund 39: Premium  

 Dr. Cash         25,000.00 

 Cr. Source 968          25,000.00 

• Debt Service Payments 

 
• Fund 39: 

  Dr. Object 673 Function 281000      300,000.00 

 Dr. Object 683 Function 281000         75,000.00 

 Cr. Cash             375,000.00 

 

• Referendum Approval Required 
• Payments 10 years or less (Bank Loans typically classified as GO Notes) 
• Typically annual principal and semi-annual interest payment dates 
• Payments do not count towards Revenue Limit 

General Obligation Notes – Fund 39 

Statutory reference for municipal borrowing is Chapter 67. 

WUFAR Accounting Entries 
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• Debt issuance 
 

• Fund 49:  

     Dr. Cash  15,000,000.00 

 Cr. Source 875    15,000,000.00 

 

• Fund 38: Premium  

 Dr. Cash         25,000.00 

 Cr. Source 968          25,000.00 

 

• Debt Service Payments 

 
• Fund 38: 

  Dr. Object 675 Function 281000      300,000.00 

 Dr. Object 685 Function 281000         75,000.00 

 Cr. Cash             375,000.00 

 

• Board Authorization Required with Public Hearing Process 
• Payments up to 20 years 
• Typically annual principal and semi-annual interest payment dates 
• Payments count towards Revenue Limit 

 

General Obligation Bonds – Fund 38 

Statutory reference for municipal borrowing is Chapter 67. 

WUFAR Accounting Entries 
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• Debt issuance 
 

• Fund 49:  

     Dr. Cash  15,000,000.00 

 Cr. Source 873    15,000,000.00 

 

• Fund 38: Premium  

 Dr. Cash         25,000.00 

 Cr. Source 968          25,000.00 

 

 

• Debt Service Payments 

 
• Fund 38: 

  Dr. Object 673 Function 281000      300,000.00 

 Dr. Object 683 Function 281000         75,000.00 

 Cr. Cash             375,000.00 

 

 

• Board Authorization Required (Possible Petition Period) 
• Payments 10 years or less (Bank Loans typically classified as GO Notes) 
• Typically annual principal and semi-annual interest payment dates 
• Payments count towards Revenue Limit 

General Obligation Notes – Fund 38 

Statutory reference for municipal borrowing is Chapter 67. 

WUFAR Accounting Entries 
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• Debt issuance 
 

• Fund 49:  

     Dr. Cash  15,000,000.00 

 Cr. Source 874    15,000,000.00 

 

 

• Debt Service Payments 

 
• Fund 38/39: 

  Dr. Object 674 Function 281000      300,000.00 

 Dr. Object 684 Function 281000         75,000.00 

 Cr. Cash             375,000.00 

 

• Referendum Approval Required or Special Meeting of the District 
• Payments up to 20 years 
• Annual principal and interest payment dates 
• Payments count towards Revenue Limit in F38 and do not count towards 

Revenue Limit in F39 
 

State Trust Fund Loans –  
Fund 39 & Fund 38 

Statutory references for State Trust Fund is Chapter 24, Subchapter II 

WUFAR Accounting Entries 
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SHORT TERM DEBT 
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• Debt issuance 
 

• Fund 49:  

     Dr. Cash  15,000,000.00 

 Cr. Source 873    15,000,000.00 

 

• Fund 38: Premium  

 Dr. Cash         25,000.00 

 Cr. Source 968          25,000.00 

 

• Debt Service Payments 

 
• Fund 38: 

  Dr. Object 673 Function 281000      300,000.00 

 Dr. Object 683 Function 281000         75,000.00 

 Cr. Cash             375,000.00 

 

• Board Authorization Required (Possible Petition Period) 
• Payments 5 years or less 
• Principal typically due at Maturity. Interest payments vary based on 

repayment term.  
• Not G.O. Debt. Does not count against statutory debt limit. 

Note Anticipation Notes – Fund 38 

WUFAR Accounting Entries 
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• Debt issuance 
 

• Fund 49:  

     Dr. Cash  15,000,000.00 

 Cr. Source 873    15,000,000.00 

 

• Fund 39: Premium  

 Dr. Cash         25,000.00 

 Cr. Source 968          25,000.00 

 

• Debt Service Payments 

 
• Fund 39: 

  Dr. Object 673 Function 281000      300,000.00 

 Dr. Object 683 Function 281000         75,000.00 

 Cr. Cash             375,000.00 

 

• Referendum Approval Required  
• Payments 5 years or less 
• Principal typically due at Maturity. Interest payments vary based on 

repayment term. 
• Not G.O. Debt. Does not count against statutory debt limit. 

Bond Anticipation Notes – Fund 39 

WUFAR Accounting Entries 
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Cash Flow Borrowing 

Baird Budget Model Output 
The hypothetical example is for illustrative purposes only. 
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• Debt Issuance 

 

• Fund 10:  
     Dr. Cash  2,000,000.00 

 Cr. Account 811100    2,000,000.00 

 (Balance Sheet entry) 

 

• Fund 10: Premium  

 Dr. Cash         5,000.00 

 Cr. Source 968          5,000.00 

 

• Debt Service Payments 

 

• Fund 10: 

  Dr. Account 811100              2,000,000.00 

 Dr. Object 683 Function 283000       15,000.00 

 Cr. Cash              2,015,000.00 

 

• Board Authorization and Monthly Cash-flow Analysis Required 
• Payments less than 13 months. Due by November 1st of the following year. 
• Principal and Interest typically due at Maturity 
• Not G.O. Debt. Does not count against statutory debt limit. 

Tax & Revenue Anticipation Notes –  
Fund 10 

WUFAR Accounting Entries 
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• Debt Issuance 

 

• Fund 10:  
     Dr. Cash  2,000,000.00 

 Cr. Account 811100    2,000,000.00 

 (Balance Sheet entry) 

 

• Fund 10: Premium  

 Dr. Cash         5,000.00 

 Cr. Source 968          5,000.00 

 

• Debt Service Payments 

 

• Fund 10: 

  Dr. Account 811100              2,000,000.00 

 Dr. Object 683 Function 283000       15,000.00 

 Cr. Cash             2,015,000.00 

 
 

• Board Authorization and Monthly Cash-flow Analysis Required 
• Payments typically within the fiscal year.  
• Final draw by June 30th (contact your legal counsel). 
• Not G.O. Debt. Does not count against statutory debt limit. 

Taxable Bank Line of Credit – Fund 10 

WUFAR Accounting Entries 
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REFINANCING DEBT 



 
 
 36 

• Debt Issuance 
 

• Fund 38 or 39 
 

 Dr. Cash  15,210,500.00 

 Cr. Source 875  15,200,000.00 

 Cr. Source 879          10,500.00 

• Debt Service Payments 

• Fund 38 or 39: 

  Dr. Object 675 Function 282000    14,800,000.00 

 Dr. Object 690 Function 282000          200,000.00 

 Cr. Cash                   15,000,000.00 

• The $15 million cash outlay includes fees incurred in the transaction 
plus the payment to the escrow account from refunding proceeds 

 District Contribution to the Escrow Account (if req’d) 
 Dr. Object 690 Function 281000          75,000.00 

 Cr. Cash                       75,000.00  

• Use borrowed funds to make a prepayment of debt prior to 90 days from the redemption 
date 

• Utilizes an “Escrow Account” to invest funds until disbursement to pay future Principal & 
Interest 

• Removes a portion of the original debt as a legal liability of the District once the 
escrow/issue closes 

• District will have payments on both the non-callable portion of original debt and on the new 
refunding debt 

 

General Obligation Refunding Bonds –  
“Advance” 

WUFAR Accounting Entries 
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• Debt Issuance 
 

• Fund 38 or 39 
 

 Dr. Cash  15,210,500.00 

 Cr. Source 875  15,200,000.00 

 Cr. Source 879          10,500.00 

 

• Debt Service Payments 

• Fund 38 or 39: 

  Dr. Object 675 Function 282000    14,800,000.00 

 Dr. Object 690 Function 282000          200,000.00 

 Cr. Cash                   15,000,000.00 

• The $15 million cash outlay includes fees incurred in the transaction 
plus the payment to the escrow account from refunding proceeds 

 District Contribution to the Escrow Account (if req’d) 
 Dr. Object 690 Function 281000          75,000.00 

 Cr. Cash                       75,000.00 

• Use borrowed funds to make a prepayment of debt within 90 days from the 
redemption date 

• Utilizes the “Debt Service Account” to invest funds until disbursement to 
payoff future Principal 

• Removes original debt as a legal liability of the District once the debt is paid 
off at the redemption date 

• District will have payments only on the new refunding debt. 
 

 

General Obligation Refunding Bonds –  
“Current” 

WUFAR Accounting Entries 
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• Debt Service Payments 

• Fund 38 or 39: 

  Dr. Object 675 Function 281000       4,900,000.00 

 Dr. Object 685 Function 281000             90,000.00 

 Dr. Object 690 Function 281000             10,000.00 

 Cr. Cash                   5,000,000.00 

• The $5 million cash outlay includes fees incurred in the 
transaction plus the payment to the escrow account* from 
district cash.  

           *If applicable 

  

• Use levied funds or cash on hand to make a prepayment of debt 
• Utilizes an “Escrow Account” similar to an Advance Refunding 
• Removes a portion of the original debt as a legal liability of the District 

once the escrow closes 
• Eligible as a Shared Cost in the year the Escrow is funded for equalization 

aid calculation 
 

Bond Defeasance – “Cash Defeasance” 

WUFAR Accounting Entries 

• Cash available for debt retirement 
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Debt Reporting Portal 

After a refinancing, be sure to adjust the prior debt schedule to reflect the projected principal 
payoff date 
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SAMPLE CLOSING STATEMENT 
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Sample Closing Statement #1 
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Sample Closing Statement #2 
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