UNITED STATES DEPARTMENT OF EDUCATION
OFFICE OF SPECIAL EDUCATION AND REHABILITATIVE SERVICES
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Honorable Tony Evers, Ph.D.
State Superintendent of Public Instruction
Wisconsin Department of Public Instruction

- P.O. Box 7841

Madison, Wisconsin 53707-7841
Dear Superintendent Evers:

This letter is to inform you of the results of the Office of Special Education Programs’ (OSEP’s)
monitoring of the Wisconsin Department of Public Instruction’s (WDPI’s) procedures for
ensuring compliance with the fiscal requirements of Part B of the Individuals with Disabilities
Education Act (IDEA), the American Recovery and Reinvestment Act (ARRA) of 2009, and
related statutes and regulations. In conducting its monitoring, OSEP reviewed publicly available
information, State-submitted documentation, and Office of Management and Budget (OMB)
Circular A-133 and Office of Inspector General (OIG) audits. OSEP also conducted 13 on-site
visits as part of the Continuous Improvement Visits (CIVs) and conducted telephone interviews
with alll States in 2012. The reviews were conducted between the fall of 2010 and the fall of
2012.

The conclusions summarized in the enclosure are based primarily on a review of the State’s
procedures for specific fiscal requirements and other State-reported information collected by
OSEP through the following: (1) the ARRA Monitoring Inventory (AMI); (2) the Critical
Elements Analysis Guide (CrEAG) discussed during CIVs or telephone interviews; and (3)
Maintenance of State Financial Support discussions during CIVs or telephone interviews. As
warranted, OSEP referenced open findings made under OMB Circular A-1 33 or OIG audits that
relate to a criterion in the attached enclosure and were sustained in a program determination
letter (PDL).

The enclosure reports the results of OSEP’s review of your State’s fiscal procedures. Itis
organized by monitoring area and the criteria reviewed for each area. Each criterion includes the
applicable regulatory or statutory requirements, and for any finding made, includes the source of
information used in identifying noncompliance, and any required corrective actions. Because
OSEP did not review data at the local level and all State-level data, OSEP cannot determine
whether the State’s systems are fully effective in ensuring that the State educational agency
(SEA) and local educational agencies (LEAs) in your State meet all fiscal requirements of the

! ARRA monitoring occurred between September 2010 and September 2012. OSEP conducted CIVs during the
summer and fall of 2011. Telephone interviews for both CrEAG and Maintenance of State Financial Support
occurred throughout 2012 and, in some cases, 2013.
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IDEA. Ifno findings are indicated for a particular monitoring area, OSEP did not identify
noncompliance ip that area and did not provide any further comment.

OSEP identified noncompliance in the review of the WDPI’s fiscal systems as detailed in the
enclosure, and has required corrective action. OSEP recognizes that, given the length of time
between OSEP’s monitoring and this letter, the State may have changed policies and/or
procedures. If you believe that the State has corrected the noncompliance identified in the
enclosure, please inform us and provide any relevant documentation, and OSEP will follow up in
writing with your State.

With respect to the State’s procedures for calculating the amount of State financial support made
available for special education and related services, OSEP has not identified any noncompliance
based on our review of the documents and information provided by the SEA. However, OSEP
has learned through monitoring, audits, and the review of requests for waivers of the requirement
in section 612(a)(18)(A) of the IDEA to maintain State financial support, that staff within the
SEA may not have access to all relevant information related to the State’s method for calculating
the amount of State financial support made available for special education and related services.
Therefore, OSEP is unable to conclusively determine that your State’s method for calculating the
amount of State financial support made available for special education and related services is in
compliance with the requirements of the IDEA. OSEP is available to provide technical
assistance.

OSEP appreciates the cooperation and assistance provided by your State staff on our monitoring
of the State’s procedures for ensuring compliance with fiscal requirements related to IDEA Part
B funds. If you have any questions or wish to request technical assistance, please do not hesitate
to call your OSEP State Contact, Lynne Fairfax, at (202) 245-7337.

Sincerely,

Melody Musgrove, E4.D.
Director '
Office of Special Education Programs

Enclosure
cc: Barbara Van Haren
State Director of Special Education
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Wisconsin Department of Public Instruction (WDPI)
Scope of Review:

The Office of Special Education Programs (OSEP) monitored WDPI's procedures for ensuring
compliance with the fiscal components of the Individuals with Disabilities Education Act (IDEA)
and other related Federal fiscal requirements. In performing this review, OSEP reviewed
publicly available information, State-submitted documentation, and Office of Management and
Budget Circular A-133 and Office of Inspector General audits, and conducted both on-site and
telephone interviews with State staff.

Please note the following abbreviations are used in the Fiscal Monitoring Instrument:

AMI — The American Recovery and Reinvestment Act (ARRA) of 2009 Monitoring Inventory
CrEAG - Critical Elements Analysis Guide

EDGAR — Education Department General Administrative Regulations

FFY — Federal Fiscal Year

FS — fiscal systems element of the CrEAG

GEPA - General Education Provisions Act

LEA - local educational agency

MFS — maintenance of financial support

SEA - State educational agency



auoN :Burpuld

Juawpedaq ay} 0}
pauin}al st Junoooe Jad seak 1ad Q1§ Jo SS80X8 Ul ST
10 YIS oy} Aq paniooe jsausjul Aue 'spasu ajelpalul

(8} 2088 ¥4I vE ON UO Paseq Spunj UMOp MeJp 0} sainpadold sey VIS 8yl 9} UouaAIY
‘suoleinbal syl yum
118°00¢ ua)sisuod ‘ejeudoidde usym ‘sjuelbans 619 uoloss pue
_Qmou.moommm H40 ¢ ON L 19 uonoes Y| 8)es0|[eas 0} sainpadosd sey YIS dYL G’ uouaLID

‘Juswipeds(q auyi Aq
paziIoyjne aul|awi} Jey} Jo uoisuaixe ue o pouad Buipunj
ay} Jo pua ayj Jaye shep 06 Uey} Jeje| Jou spuny a1epinbij
€208 pue Ayjiqejieae jo pouad yuow 2z 8y} Buunp Ajgjos spuny
‘609288 Y40 vE ON 1e61j00 sy37 Jey) ainsue o} seanpadold sey yIS 8yl '} uoLdID

_ quawpedaq a8y} Agq pazuoyine aul@wi} jey; Jo UOISUdIXa
_ ue Jo pouad Buipun} ay} jo pue ayj Joye sAep 06 ey} Jeje|

€2°08 '60L'9. Jou spuny sjepinbi] pue Ajijigejieae jo pouad yuow /g 3y}
'eq.L 9288 M40 vE ON Buunp Ajejos spuny 81efi|qo 0} saunpaoold sey YIS dyL €'} uoualY

” "spuny a}ebi|qo 0} syjuow /g papiaoid
(8)0. 92§ ¥4D ¥E ON aJe sy37 ey} ainsue 0} seinpasold sey IS eyl 2’1 uou9LI

“ 918°00€ "BNWIOY 09102 8y}

-G18°00¢ '(a)-(e)S0. 00€ uodn paseq sy37 9|qibije 0} sjueibans 69 UoRodes pue
‘004 00£88§ ¥40 vE ON L L9 Uol}9as Y3l 8y} sjedojje 0} sainpadold sey YIS BUL L'} UoLIBJID

 sjuawalinbay épaynuapl

ajqesddy aosueljdwosuopn uopdioseq JaquinpN uoldY

uonepinbiq/uonebiqo g Med vyadi ‘| easy Buuiojuow

uolisjan Bupiojiuoy jo Aewwing
g Med vaal

L Jo z eBed {(Jdam) uonoanasuj aljqnd jo jusuiiedaq UIsuodIsipy




jo bed sy ‘00€ Hed ¥40 vE 01 Y xipuaddy pue 91" 00€§ H-4D #E€ Ul peqLosep poylawl au Buisn payndwod ale jey) pue ‘gleldoidde

Se 'Juap

oBelolie oy} JO SSE0X8 Ul 2.8 Jey} S)SOD 9SOU} aJe S}S00 $$80X3 "SONIIIGESIP UYlM UBIP|IYD 0} S92IAI8S pajejal pue

| JOOLDS AJEpuoIas J0 [00UDS Alejusiuale Ue Jo} Jeak jooyos Buipaeoaid sy} Buunp 37 ue ul aJnjpuadxa juapnjs-iad |enuue
uoneosnpa |einads

Buipinoid Jo s)soo sseoxa oy} Aed 0} Ajuo spuny g ued Y3Al 8sh jsnl v ue ‘(q) pue (2)(e)z0zZ 00£§ Y40 vE 18pun :uoneyd

‘00€ Hed 840 ¥€ 0} v xipuaddy pue 9°00€§

H40 vE Ul sjuswalinbal 8y} Yjim aouepiodde Ul sjs0d $S80Xd aindwoo (2) pue (q) pue (2)(e)20Z 008§ W40 ¥¢€ Ul sjuswalinbal ay}

UM SOUBPIOOE Ul SAI[IGESIP UIIM UBIPJIYD 0} SBOIAI8S paje|al pue uoneonpa |eloads Buipinoid Jo s}S00 SS80X8 dU} Ke
g ued v3aal osn (1) :sy31 ley} ainsus 0} sainpasoid pajusweldwl jou sey jnq ‘Buidoj@nsp st )l eyl pa

d o0} Ajuo spuny
podau a1e1S 8y} ‘102 ‘Gl

1snBny Uo [|ed Jueal JSOW BU} PUe | L0Z ‘8-/ JOQUSAON UO P8jonpuod malaisiul auoydaye) [NV @y} Buung :g'g uousii) :Bulpuly

"S|00Y9s Jayjo s} 0} spuny sapiroid )i Jsuuew
(9)602°00€ awes 9y} Ul 3 8y} Jo Ued ale Jey) S|00yos Jopeyd 0} spuny
‘6649288 ¥4 v€ ON sopinoid w31 Yoes jey) ainsue o} saanpadoid sey YIS dYL 9°¢ uoladlIy
91B'00€-518°00¢€|| |
q)-(e)50.°00€
‘(d)6pz 00€ '£6L°9. “MVYOOT pue Il YiM 80UBPIODJE Ul S|00YDS JSUBUD
-881'9/88 440 v€ ON V3 0} spuny ¥l apinold 0} seinpadosd sey YIS dUL G'C Uou9dLI)
m 6959/ 'Sy S¥ 404 (YD) el 3802 joailpul
-09§'9/88 ¥40 v€ ON pajouisal panosdde ue apinoid 0} sainpaooid sey y3s ayl 'z UoldID
_ ‘sanljiqesip
UM U1p|Iyd |ooyos sjeAld paoejd-A|jejualed o0} saoIAISS
| pejejal pue uoleonpae |eloads Buipinoid uo Junowe palinbal
el 00€8 ¥O vE ON ay) puads sy37 ey ainsud o} saunpacoid sey VIS Byl €'C UOHdID
Va4l Uim 8ouepiodoe
Ul saliigesIp Y}Im Ualp|iyd O} S8OIAISS pajejel pue uoiesnpe
(2)(e)zoz 00E jeads Buipiroid jo s}s00 sseoxa ayj Aed o) Auo spuny
'91{00€88§ U0 vE SBA V3@l esh sy37 Jey ainsus o} seunpasoid sey IS dyL Z'C uousjly
(1)(e)20z 00€ 'g Hed VAAI 8y} Jo sjuswialinbal 8y} Yym a0UepIoode Ul
‘(e)zoLt00e88 M40 ¥E ON papuadxe aie spunj jeyy ainsue o} sainpacold sey YIS 8yl L°Z UoudD
yuawalinbay épaynuapl
a|qealddy aoueldwosuoN uonduosaqg Jaquinp uousl9

spund jo asn :g Med v3dl ‘¢ eaty buniojuop

Lio¢g afied ‘(1Idamn) uonanJisuj ajqnd jo juswipiedaq uisuoISIp




auoN :Buipuig

(¥05-001) 1'd) /861 10 ‘asnge pue ‘e}sem ‘pne.l} sjodiep
oV [esalies) Jojoadsul ON pue sjuenaid }| ey} ainsus o} saunpadold sey VIS 8yl 'S uolAY
. 061°9/1 ‘sjuewaJinbal abem Buljieasid auy
‘08102188 440 ¢ ON yum Adwos sy3 jey) ainsus o} saunpacold sey VIS 8yl €°¢ UOMdID
01921 ‘suswalinbal uesuawy Ang, 8y}
-09[92188 ¥40 ¢ ON yim Ajdwos sy jey) ainsue o} sainpaooid sey VIS 8yl Z'¢ uoudlID
- ‘peysod pue panpe Ajjedold
11618 vHYY ON ale SJUSW}SaAUI 8INJONJISELUl Jey) saInsue YIS eyl L'€ UOLIBLID
uswaainbay £ paunuapl 1oquinp
ajqeaddy asueljdwoouoN uondiuiasaqg uoLIdlI9

VYV g Med vaal ‘s ealy Buliojiuop

‘SUOISIAGI BY} JO S SU} Paliou sey Ji Jey) uolejuswnoop apiaoid jsnw

slels U ‘saunpasoid pue seamljod 8y} 0} Spew suoisirel ay) panoidde sey }l jey) Siels uj 0} uoledljou S.d380 40 sAep Q€ UIYHAA

‘SUONOB DADR1I00 palinbal s,d3SO pue edueldwosuou
o Bulpuly SIU3 JO ‘€€ -V Je[nauiD (gNO) 1Bpng pue juswabeuepy Jo 2210 PUE 1OV IPNY 8|BUIS B} UlIM S9UBPI0OOE
ul my_u:m_mc_ﬁsvcoo l1o} a|qisuodsai s jey) 9010 Jipne ajels sl pawlojul sey djels Suy} UoIym Ui @ouspuodsaiod ay} Jo Adoo vy

pue ‘00g Hed 4D #€ 01 v xipuaddy pue ‘(q) pue (z)(e)z0z 00 ‘91°00£88 ¥4D pE u sjuswalinbal
1509 sS20%e 9y} Yyum A|dwod syTT Jeyl ainsus |IM YIS SU) Sjeljsuowsp jey} sainpasold pue sapoljod s1e1s pasinay

g’
:dTSO 0} JLWGNS ISNW B1e}S SU3 Jela| SIU} JO B1ep au} Jo SAep 09 UILIIM :palinbay uoRoy Jaypnd

‘Oz/S9PIUE/bI0 Toupey espyblisyy/.any
1e a)Isqem v3a| 1By eyl uo ejqejiene si uoneindwo siyy Buiurejdxe souepinb Jsyund "00€

Hed y49 vE 01 v xipuaddy pue 91°00£§ ¥4 € Ul sjuswialinbal 8y} Yiim SOUBPIOOJE Uj S}SOI SS90X8 sojndwoo (g) pue ‘(q) pue
(2)(8)z0Z°00€ pue 00Z'00£8§ H-4D € Aq paiinbal se ‘'saijigesip Uiim uaip|iyd 0} S8dIAISS pajeja) pue UoKESNPa |eoads Buipiroid
Jo s}s800 sseoxa ay} Aed o} Ajuo spunj g ped Y3A| asn [|im } eyl ‘spunj g Hed Joj uonealdde sy jo ped se ‘y3S 8y) 0} edueinsse
ue sapinoid (1) :¥37 yoee Jey} ainsua jsnw y3s 8y ‘009°00€ PUe 6171 '00€8§§ Y4 ¥E 4opun selyjqisuodsal Alosinledns |elaushb sy

1 10 ¥ ofed ‘(]Jdam) uononaysuj a1jgqnd jo juswipedaq uIsuoIsIp




auoN :Buipui4

‘suosiiedwod 8soy} JO 9I0W JO 3UO Uo paseq JON 1dW VIl
U Jl JOIN 1ew aAey 0} Y37 ue puy JOIN Y31 Bumainai
1o} sainpadoud s,y3S YL 'spunj Sjels pue [edo) eydes Jad
10 'spunj @jejs pue [e20] [ej0} ‘spunj [eoo] ejided Jad spuny
[e00] |10} :TJOIN d1elnajed o} shem Buimo||o} sy} Jo yoes

Svmoﬂ_oomm 40 € ON Japisuco JON Y31 Buimainal 1o} sainpadoud s,y3S Ay L ¥’y uolaly
_ "sjuauisnipe Jo suojdaoxe sjgemole sey Y37 8yj sssjun
: ‘sanIIgesip UM usip|iyo Jo uoieanpa ayj Joj Jeak soud
G0g 00€-+0C00¢E ajelpaliwi 8y} Ul papuadxa }| se Junowe awes sy} jses| je
(e)e0z 0088 H4D ¥E ON spuadxe Y31 yoes Jey} ainsue 0} seunpadoid sey YIS YL €'y uoldID
] "3|q€|IeA. SI UOIJeLLLIoJUl YIym 1o} Jeak Jold jusoal
1sow ay} Ui esodind jey) 1oj Juads Y37 8y} se jJunowe awes
2y} 1se9) Je ‘sanjigesip UM uaipiiyo Jo uonesnpa auj 1o}
Evmomruomm H40 € ON ‘s1e6pnq 37 Yyoea jeuy) ainsus o} sainpadold sey IS Syl ¢’ uoualuy
"Vadl 8U} Yim @dueplodde Ul saljijiqesip
UMM USIP|IYD 1O} SSOIAISS Paje|al pue uoieonps [eroads o}
(e)e9Lfooes ¥40 ve ON poddns |eioueuly sy 81e[nojed 0} seunpaooid sey ajels ay L L' uoldll9
juawalinboy| s pauiuapl JequinN
ajqeolddy aoueldwosuopn uondiasaq uodI9

oy Jo |9A0T g Med vadl ‘v eedy Buliojiuol

1 10 6 afied (1dam) uononaysuj a1jgngd 0 judwnedaq uisuoIsim




suoN :Buipuig

2088 ¥40 vE ON

‘Me| [eJepa4 Aq padinbal
o} Jo pouad a8y} Joj spiodal onjewwelbold pue [eloueuly

ureulew ‘s Si pue ‘)l ainsus 0} saunpasold sey Y3S Sy L

9°G uoL3Y

‘papuadsns 1o palleqgap
uaaq sey ey} Aped Aue o} spunj ejebijqo Jo pJeme jou
op ‘sy37 Sl pue ‘} ey} ainsud 0} sainpadoid sey YIS ey L

G'G uoladID

G€'088 ¥40 vE ON

(2)(P)z€ 088§ WD ¥E ON

‘'sieafk om) Alene 20U0 J1se9| Je

spJooas Apadoid yym 8|1ouodal 0} SSLIOJUSAUL SJONPUOD pue
spunj Y3q| yum palinboe Apadoud jo Aiojusaul [eoisAyd e
sulgjulew 3 yoes jey} ainsus 0} sainpadosd sey y3s 8yl

'S UoLIa}ID

98088 H40 vE ON

‘so|nJ Juswalnoo.d ajels pue Me| [elepad e|qedlidde
0} WIoJUOD ‘syy37] SH Ag pasn asou} pue ‘swisiueyos
Juawainoold s}l Jey) ainsue 03 senpaecold sey y3S |y L

£'G UoLIAYD

812[00€§ ¥4D vE ON

'S81)I|10B} JO UOIJeJa)|E 10 ‘UOIJONIISU0D
quawdinba 1oy spuny y3q| Buisn o} Joud eaoidde
S]l SUIBIQO Y3 Ue Jey} ainsus 0} sainpasoud sey IS 8y

¢°§ uoualp

812[00e§ Y40 ve ON

‘saljij1o.} JO uoljelsye 1o
‘uononuisuod ‘Juswdinba 1oy spuny Q| [eAS]-01eIS SY Buisn
03 Joud juswpedaq ay) wouy jeaosdde suiejqo y3s syl

L'G uou™LIp

juawalinbay épaynuapl
a|qealjddy aoueldwoouopn

uondiosaq

laquinN
uoLBIID

uoljualey

pi02ay pue ‘Aluadoid ‘yuswainsold :g Med vdl ‘s easy Buriojiuop

1109 mmma ‘(idam) uonangsuj 21jgngd 4o Jusawpedaq UISUOISIA




auoN :Buipuir4

_ 009°00¢ ‘sjuswaiinbai |eosly
‘6k1 00€ ‘0¥ 08 [ejopa4 ojqeoldde yum soueldwos ainsua 0} seajuelbgns .
‘0zZ10888 Y440 ve ON Joyuow o} wajshs paubissp Ajqeuoseal e sey YIS oy 19 UoualIy
Juswalinbay Jpaunuapl laquinp
9|qeolddy aouel|dwosuoN uogduaseq uoLaI9

Buiioyuopy [easiq :g.3ied v3al ‘9 rasy Buoyuopy

2 Jo 2 aBpd (1dam) uononsuj aljgng jo juat edaq UISUoOISIpp




